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Brief history and timeline of IFRS 9

Baow o0
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“ann1s TFRS 9 : 1AT99aN19N1SIHY

Inquszasd : Mvuanann1TdmIuNITIENU

.. AUNSNENIIN5TY Uae NHEUN9NIEY
mbedded Derivative

Classification iorauadeyaiildlunisdnaulaluusslovisadld

v ¢
DUNUSUA

o Jun1sRulunisUseiiu
U 4.3

-V}
N159AUIZLAN
* ﬁ'm'ml?m 1981 m’m‘lzjuﬁuau VAINISLLE

wudaluauranvasnanis

Recognition /Derecognition

Hedge Accounting N133UTUALN1TANTIENTT

ﬂ'liUQJu?I{]'e'Nﬂuﬂ'J'lﬁJLﬁﬂ\‘l UNA 3

uni 6

AtgY

. o . ATARNUIN N
Impairment/ N15Ad8AN

Measurement /m'i'?ﬂgaf'i'l
a
Unn 5
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N15189NUVUNNUT o Trade Date / Settlement Date
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A15Y0UIDNISVWAUNSNEN1INSRUAINASUN S ABITUIIIUNITNIRANTIUNTS ool
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Trade Date
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Tungunindgndanavunvsedesaulagnans

38n3vid au Sufifinnsdnevszadiieadesiu
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(2) M3fnsensaunnduaziuini lsvisevianu
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NALLANAISNLAAVU

¥

YAARUNSNINIINITHRU K30 RUAUNINISRU
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v
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T T — v Y v A og 0
N135U3378n15uURY (Recognition)

=Y

) a a a Y YR a =1 a a
Fuusnifiasrenis: Aan1595u3 Auniwdnienistu miiaunienisdiy Tusukanigiuznisitu

= ¥ (3 1 = Vo a v ¢ a A a &
2  deadlyludrenilsvesgdyyrvedundndninisitu wazviidumanistuuy

v Yy v ¢ A ¥ &
2> 5ufowsius dadulugddyan

1 2 ﬂl = (%4 1% g a g
Wiafian153us Aunindnransldu Juasausn Wiefians¥ug wilumanisdu (uaseusn
TFRS 9 4@ 3.1.1 Aansdas TFRS 9 92 3.1.1 fian15das

- WUTLANAUNINGN9NITRY A - WUTLANALAUNNITRUY AW
U9 4.1.1 - 4.1.5 uaz U9 4.2.1 - 4.2.2 uaz

- Iayafduningnianstuny - JayafAmilAun19N1TRUAY Yo 5.1.1
U9 5.1.1 - 5.1.3

TERS 9 UM 3 9 3.2

* NIVNGINTINTNVITD MBUNANNINEULAZNITVI8YDIA ¥ N1TIITINTTUNTTRAUNANNING

N139A318N1588NIINUYY (Derecognition)

* asuvasdunswatldunannsng (Securitisation) * N15@RAUAIIEITULNNINTITOINABUAINUA
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N13AATIBNITAUNINENIINTRUBBNAINTUYA (Derecognition)

WAsUNTWNNUIENERY

|

Uszlliumunann1sdmIuUNEIUNTaNmNA (AUREIVITOAINNGUVRTUNINE)

fndnudyrnazlasunszualuanaindunindldvnualuvialy
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— fAanslalaudnsnadyyalunisiunssuaRuaaanduningnianisitunialyl

¥ il
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wuvasnnuduirvesifitedAgnauavseld
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a hd o ¢ 1

RamsdananisaaunsTudunindviela

¥ 19

densFuidunindsalu mnfanisdelianuiediies

NANNISANSI1UNS FA :
Risk & Reward

Control
1% fnT1en150anNUYY
il Fudidudunindsialy
1 ANTI8N1598NAINUYY
1o Sudidudunsndsialy
laflad AN318N1502NANURYY

TFRS 9 98 3.2.3, AMANUIN 23.2.1
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TERS 9 Uni 4

TAS 105

) v ¢ A v
mnannInNgLnaAn

-

AIETUUNTNDIU
ASUNIUA

~

NANNSNELHUE

—

Ruamuinly

" 1. Financial Asset at Fair
— Value through Profit or D
Loss
"3 d ) Amortised
(%] —
3 2. Held to Maturity D cost
©
O
c ( ~
g
ir — 3. Available for Sale \D
—| 4. Loans & Receivable D Amortised
' cost
(%] [ . . . ol A
o 1. Financial Liability at
B
= | Fair Value through
Z s D
— Profit or Loss
.Tl! g
€ (2 Other Liabilities
hE_ ] (not EVTPL) D ( Amortised
. cost
using EIR

n15nUsen (Classification)

TFRS 9

Amortised

cost

—  EVTPL

—  EVOCI
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- TFRS 9 uvii 4 n1saauseLAn (Classification)

TERS 9 48 4.1 Busmes model . @ Contractual cash flow characteristics
EloBEiR) aNEEURSNEEIAISUANYDSERURA

Aunsng

0 ArerEe G Fair value through OCI Fair value through PL

NI9NITHU (FVOCI) 9 (FVTPL)

FVOCI option

" Fair value option (FVO) (Equity investment
(in case of accounting mismatch) not held for trading)

fl AUUFTIENIsEaEaLsn uazlianuisaenianla

TFRS 9 98 4.15

TFRS 9 U8 4.2

WAy @ Fair value through PL (FVTPL)

‘Viuﬁ‘HEJUW‘Nﬁ ("UE] 4.2.1.1) + PUAUNINITRUIAAAIINATS

0 Amortized cost

190156 U

Tauﬁumwuﬁ‘lumNau‘l'umﬂums (¥04.2.1.2) +
wildunrsnsidufiden Fair Value Option (§9 4.2.2)
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AUNTNEN1NITEY NI AUNUARIINUE

a o/ a d' Y e O ] L% 1 yd' 8 1 dy
funindnen1sRunlyal samuandavming fesegneliieuly na 2 e deluil

1. Business Model Test

=

31 Business model inan1slglun1susnis
a / = o/ d
Aunsndniensiulagliinguszasanneld

d o o= [ o= a‘l
INDIUNIZUERUEAVINAUNITNENIINITH_UUY

(“Business model whose objective is to hold

instruments to collect contractual cash flow”)

2. Characteristics Test @

[ a < U a 1%
ANWUTVDINTSHALNUER AZLUUNITIULEUAU

& 4o a o
LazAaNugATLINANNEUAUAILIRES
“Cash flows that are solely payments of
principal and interest on the principal

outstanding”

- Not an instrument-by-instrument approach

(could be determined at portfolio level)

TFRS 9 99 4.1.2.1
TFRS 9 U8 94.1.1 - v4.1.2

- Interest is consideration for the time value of

money and the credit risk

- Not have the characteristics of interest e.g.

option, forward, and swap contracts

TFRS 9 99 4.1.2.2 uas v4.1.7
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TFRS 9 93 4.1 N15AUSSLAN AUNSWINIINISHEU

Options &1%3UN15AAUTLLANAUNINEN19N15EY

TFRS 9 ¥ 4.15 Fufulauusn
Fair value option (FVO)

am accounting mismatch

= TFRS 9 ¥0 4.1.4 Fufidleduusn

e

G FVOCI option

(o 3 I

= Fair value through PL Fair value through

= (FVTPL) -y A v OCI (FVOCI)
= Lainaldivedn

uanensWasuwas Fv lu 0Cl

NUaWmU
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\ TFRS 9 99 4.1 A3UN153aUsAN AUNFNEN19INITIRY

Financial asset in the scope of IFRS 9

42 4.1.2.1 Business Model fiasn1stialdiieunseuatuaaniudyyn

Ruamu Tunsreranu ?

Are the asset’s e Is the businass model's
Is the asset an equity contractual cash flows solely = objective to hold to collect
invaestmeant? principal and Interest? contractual cash flows?

Yas - o
4.1.2.2 nIZUANUAAIUNA Mo

W Geldwed ?
@ a v &
o1 \Wukuduuasaanily

¥
2
Is it held for trading? sey

s the business modeal's
Mo objective achieved both

Mo &on FV Option ? by collecting contractual
7 o . cash flows and by
U2 4.1.2 n.1 Business Model
salling financial assets?
Has the entity elected thea Mo v A vy d o - Yes
©OCI option (irevocable)? maamsna‘lamasunsmﬁNuaﬂmu
v P v dy
U Ua LaUIBRUNINE A8 Yas I
Yas
Yy
FVOCI FVOCI
(equity Instruments) FVTPL® {debt Instruments)** Amortised cost**
- Dividends genarally « Changes in - Intarast revenue, credit - Interast revenue,
recognisad in P&l Tair value impairmeant and Tforeign credit impairmemt
- Changes in fair value recognised exchange gain or loss and foraign
recognised in OCI im P&l recognisaed in P&L (in the exchange gain or
« Mo reclassification of same manner as for loss recognised in - -
gains and lossas to amortised ocost assets) P&l
F&L on derscognition =« Other gains and lossas - On derecognition,
and no irmpairmment recognisaed in OCI gains or lossas
recognised in PaL = On derscognition, recognised in P8
Lil# R U cumulative gains and losses
ecycling in OCI reclassified to P&L

*  Certain credit exposuras can also be designated as at FVTPL it a credit derivative that is measured at FVTPL is used

to manage the credit risk of all, or a part, of the exposure.
* ¥ Subject to an entity's irmrevocable option to designate such a financial asset as at FVTPL on initial recognition if, and onby
if, such designation eliminataes or significantly reducaes a measurament or recognition inconsistaency.

_ fiun : KPMG First Impressions: IFRS9 Financial Instruments



\ TFRS 9 unfl 4 n1sanUszny (Classification)

0 Amortized cost @ Fair value through PL (FVTPL)
Muauauwuﬁ (92 4.2.1.1) + KUAUNINISRUNNAINAS

'Eauﬂumwuﬁluw'mau‘lunm'mms (#0 4.2.1.2) + wilau
men1sdudiiden Fair Value Option (¥ 4.2.2)

TFRS 9 48 4.2

nuaUY

NI9NISL9U

g nildunnn1sQuinneyan1gfsTsurun lsniaviany
‘ v udaulvagnlaagrmids (Rl : MAmuan)

- Held for trading includes all derivatives unless a hedging

instrument.

- Fair value option on initial recognition o Yuiiu¥5uusn Aansidaniiag

e

]
= |

| AanilfunsmsiuiieyagRsssusuilivizevianu dawdiNeuled dmuslu TFRS 9

19 4.2.2
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UNINSRUNIN s35uHuAlsUTa VAU

=\

1

TFRS 9 92 4.2.2

(%4

v v v A a a o ' a y Ha a '
a JusuIsnensidiazunsn : Aaniseaden (Liswnsaendnld) Tiniifuninistu Jayasn

K1)

=

AUYAANEATITNHIUNLIUTOVINU - denalvidayaneddasnunisangdulauiniu Wesain

y______________________________________________________________4
Y8v3n/anaulidannaaclunisinyganl/ N155U3518n1s sdnlivudfny

“an accounting mismatch” 42 4.2.2.1

<
nw
y____________ _____________________________________________ ____________4
NEUVBIMUFUNINITRY %30 FUNTWNIN1INITRY LazUlFEUNINITRUNNITUTIISHAS
Uszilunanisiniiueudasinme yargisss — > deandastunagninsuiwsanudes
) ¢ do o & @ ¢ w v ¥ °
wisnagnsnisamuiimittuiluasdnealdnes — > deyanndaliinauaidunisaielu

y ) L a d =
ABRUIMISENAYYRIRINTT (ARSNTIUNTT / YTSsulminniuinng) de 4.2.2.2
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Accounting Mismatch

On balance sheet hedgmg 13 Match position ¥as518n15aUNINduasnilldunageu
WEA9FIUENITRU WU Ruliduesananaaans nu Rueuluananaaans

Financial Financial

Assets Liabilities

Hedging with Derivatives wu nstesfuanudessiae

a [ ¢ ga

AUNINY BUAU
v o WRuUNEy
wuﬁumigma _ v Other Liability |

Held for trading

Am Cost

%

AYAAYATITN

‘ INYAAYRTITU
quils(anu) ‘

quils(uanu)
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TFRS 9 49 4.2 N15AAUSLLAN NRAUNTINITNU

v yva a

FU3WIBsULIN (nitial recognition) #eyaAgRsssumN TFRS 13 N1INYAAINITNAN

Fair value option ?

Tailwy

9

(Subsequent measurement)

NUUAUNIINISHY

wildumniaiuindagyanigisssumiumlsmioviagu

T
AIIENTOYNUS — Fair value through PL
19

fn accounting mismatch — Fair value

FV changes due Other FV
to own credit risk changes

| TFRS 9 98 5.7.7.1 | TFRS 9 98 5.7.7.2

T
— Amortized cost

wiltumnninduindagsinmuiadimiog
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- TFRS 9 90 4.4 A153AUTELANSIENS LAY

TFRS 9 98 4.4.1

Aunsng
NI9NISEU

TFRS 9 99 4.4.2

nuay
NN U

a ol . L o .
fAan1swasuulasnisaausennlansaiils wWasuwyas Business Model

? ® ? Management — @ \WaguwUas business model
g
|

fin1siasuwlasvasladenieuanwasnigly

FaANUAIAYFBNIIANTUIUVBNINT

1 wWagsuwlain1saaussnn

a [} 6 a
uanIRayARANIBUBN AUNITNYNIINITLEY

6 Lalayaalviuaauuuasmsdausznm
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FIANUANI MUY VDIRUNSTNENIN1TRUMTaNUAUNINSIRY (Amortized cost)

DDt UARANEASITUNTUHBTUUIN NA8N15TN8YITEAURUAN UINUTBNNAIRAI MUY ELEN
FINATNUAAITNUY R d d ya .
: TouTd350nsmaniUanuiaie (Effective interest rate: EIR)

v

WwlgAuINTAMUAATITINEYRIRUNINEN1NITIRY VisenlFuN1anN1TRY wazlinng

ad
’Jﬁ EIR ' v v Y, 19U 1 ° = v a o Y3
Uudau waz Suinela/Aldaneaanieluilvsevianu aaandasssesiaaininesdos

Y
a

EIR = ans1liAnanuszanamsnssuaduaniu/anglusuianaanaiaiinald (expected life) vasdunind/milfunian1situ

VS ' v o a o a = v o ' Sa a
NINY yjammumywmaumwémwmmu 739 F1ANNUANIINUIYVDINUAUNIINITLU

UszuauN1SNSEUERUENSU/3Ne @959u09n58] prepayment/refinance/withdrawn

A

a = A A A A A A A
ANAALNDN Life

“EIR” e . R O . N—— R AR :

TFRS 9 AMANUIN N ATHEIY / U8 ¥5.4.1 — ¥5.4.4
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FIANUANI MUY VDIRUNSTNENIN1TRUMTaNUAUNINSIRY (Amortized cost)

NANNIINISAIUIU EIR :

* YszanaunszuaRuaninaindnazlasu - > Warsantauluvasdygyn + Arsssutey way
AunuluN1ITUTI NN
* 91giimnld (expected life) —~ > figudayalunmsuszunaeigiiainll

A5 3suLHey
4+ Whansszyssssudeuiiduasdusznauvasdanaenieiuiaieauniasiionenisiu
+  Assudeniifuesdusznauvasdnsaeniefiuads iy

> asssudenlunisinsenis mnnnsieliiiavsenisldundsdunindunianistu

> ' = aa Py v o
ﬂ']ﬁ'i'illL‘L!‘c’JiWIﬂQﬂ'l'ﬂﬂ'iU’\]']ﬂﬂ']'ﬁiﬁﬁﬂL‘UE]

> asssudeniinanisangludnsuniseonrnil8unienisiiu

i da X
NALANATNNENAVY

Wl : Banks / SFIs Juiin Su3snglaainansssuiilonsu uag 51831891nA15350HEN186199 Weuflsuiamu

TERS 9 : Banks / SFls #1A1s35allaasu v50318 anA1uan EIR ngagiuidisumlsviany

e 36301 Sunziug wae faeu 43




(%4

o/ 3 Y] a (%) a =
MDY adn1uunNITHEUIUNINLEUANNYTZBITU 1,000,000 UM @18 3 U aRIINARDULINY

nazlvunuszsvudinRuauday TN 1 = 1%, TN 2= 1.5%, U 3= 2.5%

1,000,000 ‘ (10,000) ‘ (15,000) (25,000+1,000,000)
| |

1,000,000 = (1,000,000%1%) + (1,000,000*1.5%) + (1,000,000*2.5%)+1,000,000)

AN ANA

(1+IRR)’ (1+IRR)’ (1+IRR)’
1,000,000 = 10,000 + 15,000 + (25,000+1,000,000) IRR = 1.658%
(1+IRR)’ (1+IRR)’ (1+IRR)’
Amortized Cost NARDUKNUINEY Nuandeassluudas | gansndmiuie(d)=(b)- YOAAIA
AUt (a) (b)=(a)*1.658% 399 (C) (c) (e)=(a)+(d)
ANRANEIR RARNANPNEALIARIAA
1 1,000,000 16,585 10,000 +6,585 1,006,585
2 1,006,585 16,694 15,000 +1,694 1,008,278
3 1,008,278 16,722 1,025,000 (1,008,278) -
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Q/ 1 '
AADEIN aa1dun1sk¥u SuslhinFuainussyrvu 1,000,000 um 818 3 U nsanaunnuiiazlviun

UszvnvudrniRuaudyn 91 1 = 1% , U9 2= 1.5%, U1 3= 2.5%

. 37UN13 LAUM LATAR

r. WUan / NUNINsUIAIS 1,000,000
Cr. HuUININUTLU1YU 1,000,000
1  Dr. a9nLU83Y 16,585
Cr. WHU&n 10,000
UyAUsuUsesRusnaInUseuvu A
2  Dr. aonUgINg 16,694
Cr. WHUu&n 15,000
v A v a 1 4
UyvUsuugaurInanusssvu (o5
3 Dr. aonU8INY 16,722
WurININUsEVI YU 1,000,000
& = e - 8,278
UUBUIUUIILNUNINAINNUTEB VU
oL 1,025,000
Cr. L[9udn
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Q/ 1 ' [Y
MDY Aan1s ABC Udeeduiaungnuil XYZ 31uqu 1,000,000 um ABC a3y front-end

fee 25,000 U (UuAd XYZ 3 transaction cost 25,000 Un) 21y 4 U ans1nantle

(Coupon Rate) U7 1 -2 = 5% , Udi 3-4 = 7%

|
|

‘1,000,000 -25,000 ‘ 50,000 ‘ 50,000 70,000 ‘ 70,000+1,000,000

975,000 = (1 aU.*5%) + (1 au.*5%) +(1 au. * 7%) + (( 1 au.* 7%) + 1au.) ‘ IRR = 6.67%

AN N A

(1+RR)’ (1+IRR)” (1+RR)’ (1+RR)"
a7 Amortised Cost aenide3u Nudnsuaseluunazenn USugannsiansnil YIAAIAY
1 975,000 65,014 50,000 15,014 990,014
2 990,014 66,015 50,000 16,015 1,006,029
3 1,006,029 67,083 70,000 - 2,917 1,003,112
q 1,003,112 66,888 70,000 +1,000,000 -3,112 -



0

Dr. Suliduide XYz

1,000,000
Cr. JuUan / WUKNIASYUIANS 975,000
Loan Adjustment XYZ 25,000
Dr. IRU@n 50,000
Loan Adjustment XYZ 15,014
Cr. aanUgsU 65,014
Dr. WHU@A 50,000
Loan Adjustment XYZ 16,015
Cr. panUeSU 66,015
Dr. RUdn 70,000
Cr. Loan Adjustment XYZ 2917
ARNLTESU 67,083
Dr. {uan 70,000
Cr. Loan Adjustment XYZ 3,112
AaNLE U 66,888
Dr. Wud@n / Wur1nsuIA1s 1,000,000
Cr. Loan Adjustment XYZ 25,000
Rulvaude xvz 975,000

Dr. Ru@n / WUHINsUIANS 975,000
Liability Adjustment ABC 25,000

Cr. W mitliRug) ABC 1,000,000
Dr. aonvlUeganey 65,014
Cr. L[ 9Uan 50,000

Liability Adjustment ABC 15,014

Dr. pentteTne 66,015
Cr. Nuan 50,000
Liability Adjustment ABC 16,015

Dr. panidyane 67,083
Liability Adjustment ABC 2,917
Cr.Judn 70,000
Dr. enidydne 66,888
Liability Adjustment ABC 3,112
Cr.3uan 70,000
Dr. Liability Adjustment ABC 25,000
Fwiidud ABC 975,000
Cr. RU@n / RUAINSUIAIS 1,000,000
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L gt N LLu'wmmEﬂmnamsmsaummwmaﬂummaﬂgumrm
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iy TFRS 9 walWidannsasiuusunvasuszmalng

Local Interpretation

Aseunnl EIR mssugsialdaonidaftirusrucnuidsdasiaonidarturioSo (EIR)

AsTandisniu/deitadussdusznouvesdnsmmoniisiiunass (Origination fee/cost) fiams
mmmwﬂﬂusw'lmamuu TnsAuINInnIsAndmineA 283 5idunsanuoieiininld

O NN SN SN S BN BN BN SN NN NN BN SN SN BN N BN SN BN B e e

waamﬂuaumalmsalu winludinadsotnaiiiodAuanis EIR

R

0¢hﬁiimﬁ8u5u q $u3
2819418M1UITLEUAT
naenagiinnly
(Expected Life)

» oW
B ¥ -~

Weswnliiiassethsiilvady Ffewmioniiensiuineldaend mfgt_"_a_w Wths ER Vil
Wiolkfnawaesedostu Woth BR Wéwnmenaudnies AofirerneeAnty (ECL) borduSe
Milumsdnnnudosliamddudssaudunsonisiud wu Deferred front end fee iilosn ER
fananlunudsssunioudu/sy eghalsfnufsnsdviflunisdahienasvdneiufiasy

pudlensyadiny Mothadu nsdnviludnwirvos Sensitivity (Dudy

9 gms&um ldaonidalunsriinsmaBuaaimsiudaunuan WosnbifvssdvluGanudesiidudy
v oy : : vosanvil Usznouiu EIR @ussldazviou
EIR U§uldnu Reference  PMiusanmimsls : v | —
: Ussnanisnszkaiuanluawiandnrialy
1 Gl R L ’
rate (194 MLR) %52 : e 3 2 nmsansnsnenide Dandipandan
= : : : viswlananilyniy EIR Afwndulyian
Expected Cashflow # nam’:‘mu'\msuss’whﬂanmﬂmu ER : v 73_”1_2@&_“_!:___‘4_7%%:‘111 A%
4 e w 2 A wmmmw’lwumnﬂsvmmmsnsvuawuaﬁ : : Ui.,mmmsri uaduanlugwmalAUT UL
wWaguamsugnuuung Tusunanitlduiuuseuda (Current BIR) © ¢ ud il nar1maq'lwmma'mrgnuuariku
lunsdifinaasuuiasaylvdunie : “1nmsxﬂawwmnivuanuaﬂmnms vanald
%’nmm’mﬁuﬁuéﬁﬁﬁuanwﬁ Wy mIan wm-.umurﬁamwu (Staging) uawHav AU
am’manmamun’nma’m wsaamu-'anwu . ﬂ?utﬂ?ﬂ?l”ﬂ’]ﬂ']'ﬁ]dﬂﬂﬂ‘u (ECL)
: Iﬂahﬂamamnmwmaewaaanwumwuu N
—'F'ﬂ Fﬂxrimrﬁ“uﬂu'ﬁiﬁ“_ﬁ'ﬂ]‘w? ‘ IQMSQ‘L&] ‘ B i o e e

anfirSwigd T ummaid
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ANEA : AIRKUAN

agﬁué - Derivatives

ayWus : Nanwazna 3 Yasaluil aunus wiseanlidu 2 Uszam
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L o a4 s 1. 0aliieAn - AUNTWEN1eNISRUNTNLEUNIINSRUNLEAIAIY
Wasuwlasvasiulsnszyls . .
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198199YNUS : Forward, Future, Swap, Option ‘

= 1 a g o = 1 a
NIAYAAILATITUGIVY (M13) NIRlYAAILATITIAAAY (VIAYL)
Dr. StYey1aunus - Sunswdnian1siu XX | Dr. ¥1auandaysyraynus XX
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N15UuUNNUBdmsunsIasayusasliiiand

5. ABC ﬁ"lﬂufgﬂg"l%Bﬁuﬂ'ﬁ’lﬁi’lﬂﬂ'ﬁﬂmﬁﬁlﬂﬂﬁﬁ’l (FX Forward) 91u7u
100 Aoaa1Fansg buiui 1 a.a. x1 ATUNIUAYITEIUN 31 4.0, x2

Tuvindann TUAUIIAN ST Tudauau

—4
i

$

¥

Forward rate 35.0736 35.5329 36.0000
= 100*(35.53* - 35.0736 = 100*(36.00 - 35.0736)
= 45,9282 = 92.6382
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(%4

N15UuUNNUBdmsunsIasaywusaslitiiand

v

Uuiin Memo dafanudsyyn 3,507.36 [= 100 x 35.0736]

wintUatke luman EJ!.‘I—‘I‘F!'I.J FYNDUIUNTINL

JULEAIFIUENIINTG 19U

iy uluesmnigd  udwsu

N 1 7.8, x1

druraaav0e

o
TN

Spotrate  35.0000 - 36.0000

Forward rate  35.0736 35.5329 36.0000

Fair Value 0 92.64




(%4

N15UuUNNUBdmsunsIasaywusaslitiiand

v

Dr. #UNTndnT1a159YNLS - FX Forward

Cr. ﬁ"ll*ﬂ1ﬂ111;a11ﬂﬁmﬁﬂﬁmgﬁuﬁ" - FX Forward

ﬂ‘l.ll:l:ﬁﬂﬂﬂ"mﬁ“i’l’l'ﬂﬂ’l'iﬁﬂ

nnidfyRy Aulusmmsund Judaey

Suii 31 5.0. x1

Aunsng douraa91194

iﬂ wf & 1]
USRS inlsegay :

Spotrate  35.0000 - 36,0000 . .
ko aqwuﬁ' 45.93 m’lﬂnmﬂuinn

Forward rat 2 7}
orward rate 35,0736 35.5329 36.0000 ﬂi"lﬁ'ﬁﬂl}“uﬁ 45.93

Fair Value 0 5 PRl 100%(36.00 — 35.0736)

=100*(35.5329 — 35.0736)



(%4

N15UuUNNUBdmsunsIasaywusaslitiiand

v

'Eﬂ lﬁ 31 §la x2 I HUATIANUSANA - AaadiauTS 3,600.00

Cr. ﬁ"ll‘i‘ﬂ"lﬁ'b!'u.fﬂ"lﬂﬂ'Ii"'lﬂ’]‘é"ﬂ’g.ﬁ’uﬁ _ EX Forward 46.71

Aunindasasounus - FX Forward 45.93

udn — U 3,507.36

JULERAITTU *N19A15L9U

iy ufuremnigd Judaey

Suii 31 ila. x2
a o 3 | &

[HUFAWAS mlsdazay :
Spotrate  35.0000 - 36,0000 _ , ' )
WuATIAUsznA | nlsdazdunuann 45.93

Fowardrate 350736 355329  36.0000 c
92.64 | Mlsvanuain

Fair Value 0 92.64

=92.64-45.93 =46.71

ATIENTAUNUS  46.71




TFRS 9 UNfi 5 m'i"i’ﬂgaﬁ’l (Measurement)

a [ ¢ a 1
5.2 AUNINYNIINTITLNUY 5.3 UUAUNIINISHY

5.4 11590

5.5 NIN0YAYBS
YAAIAYIIAMUANTINUNEY

AUNSNIN19NITR_U

¢« NFINYAANTUUIA

. ms"’a’ﬂgaﬁﬂmwé’a

- AunSWdn1enIsRY / KlEUNIINITRY /ATIEITOYNUS

e N1SADYAIVDILATDINDNISIIU
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miﬁ'ﬂgadwaaaum%’we‘iwmms@u (Measurement)

v ya a
sugmaﬁmm‘sn

(Initial recognition)

NIINYAAINENAY

(Subsequent
measurement)

JUUEALIULNTTEU

Mlsuranu
(P&L)
Mlsuranu

< <
L UALESADU (OCI)

Recycling

5994 (Fair value) a1 TFRS 13

FVOCI

Amortized cost (Debt instruments)

Amortized cost

Fair Value Fair Value

Ml3v10YUINNTT

EIR/ Anidan1saeea/  EIR/ ailan1saaga/

wWasuulasyafgRs s

Nan19dnsIanUaeyY Nan19dnIIanUasY

Mlsv1AnuaInnIg
WasuwlasyafgRs s

-- Recycling --

' TFRS 9 48 5.7.10

FVOCI
(Equity instruments)

Fair Value

Ruduna
TFRS 9 98 5.7.6

Ml3v1ANUAINNTT
wWasuuwlasyafgAs s

No Recycling
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TFRS 13

= Yo o ¢ A a =1 aa X a
5']ﬂqV|Q31ﬂ5Uﬁ]'|ﬂﬂ']islnElauwfiWU VﬁaﬁnﬂLwaiau“ua‘lﬂuiqEJﬂ']iVlLﬂﬂ‘U‘lﬂfuaﬂ']WUﬂﬁ

AtgY

58191953 9UAa10 o Jundayadn (exit price)

1 a 1 a

afuTuvayaAgRsTIumuUTsnnvastayaiihan ldlunisiayarafsssudu 3 szau Al

9 9

%4

STAUAMUEIAL

v

Level 1

* sanauataviy (lifsuiuuge)
e o . [fevel 2
Tunainnianinmass dmsuaunsne
NIDNUAUBE1LAYINULAZAINTS SIALEUD TV VDIAUNTNINTD Level 3

Asadnfmaniiu o Juiinyasi waunSnuzadeiuluaaa
' YananlusIuIsaasnnl

21NAA10 YeFLTDUANUAFIY

NAFNTNAADY
SET Thailand ) A Ao ) .
\ "4 VRNADUNHINALIAINAAIN L
Aaemammintasanding EXchange U

v
o/ =

anIInaNLue / implied volatilities
/ credit spread

vaurilidrusanlunananlyly

N15NIMUATIAN
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TFRS 9 U8 5.5 N15A28ANVIIRUNSNINIINIT U
' Juw TFRS 9 42 5.5.4

a { ¥ a g
bNBIUI Namwuﬁwm‘mﬂﬁmmwxmmumaaﬂmq VBILATBDIUDNINATINUYINVUA

o ¢ A o v
WwQUszEa: 3 1
a a & v ar A
%Mﬂ?ﬁﬂlﬁﬂ\iﬁ‘mlﬂiﬂﬂLWSJ‘EIN@E]‘NﬁuUE?"IﬂtUu UURAANTTIUIINYNTILNBLINLIN

Tiansuszdiundusedyasedusengy
Atinrsaranasadluluaunan

fosondeyaaiuayunliausuMaENNaT e suddaya
Financial assets ® 5.5.1 ] [ Off-balance sheetitems 42 5.5.6 ]

|
Fair value through OCI
lirevecanie
LizHasaentanial

Amortized cost

UVBULUA
Lease receivables
Ievecable
Laiaasasaentanial

Trade receivables

wng
AooK
ard
rorW

Expected credit

Forecasts of future economic

conditions

loss model
Current conditions
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L 4

7 J/
0.0 0’0

ASN1SATUIUNISTADYATVDIAUNIWINIINITLIU

TFRS 9 ¥a 5.5.1 TFRS 9 98 5.5.15

| l

The General

The Simplified Approach
3 Stage Approach

Financial Asset at Amortized Cost

‘ Trade Receivable

Financial Asset at FVOCI Lease Receivables

Receivable

01948 : Inyarionannny

Off-Balance Sheet items |
Lease Receivables |

WUNaIAYUAULATARTNIANATNE

\indunaenalgiaue

Trade Receivable with significant
financing component

Guiinnseeeardmivaunsngnansiunnsanlilatuiinaeds FVTPL

| TFRS 9 U@ 5.5.13-14

| ]

The Credit-Adjusted EIR
Approach

Purchased or Originated Credit-
Impaired Financial Assets (POCI)

AUNSNIN19NITRUNAN5ADYAN
auLAsanLladansatianiia

FujANHaNAYIANU : MUNAATANYDS

e{' 1Y a o
ﬂ']iL‘UﬁUuLLUaﬂIUNaﬁJ"I@VJUWWULﬂiﬂmW

ANILANTUABDADIYUUAIANITIUS

sr8n1sLlasunsn

L4 3 é‘ o 1 dl' gj 1l o A Y & a
VUANNIRREANTWUIINNTAIUIUALED 12-month expected loss ALATUSURUNSNENIINITRY LAy

lifetime expected loss Lo credit risk Lnauae1iitodAgy
Lilafarsanuamanisalluednuazdagduindu usiAitlede forward looking fiag

! Y | Au v oy ° o X X P v ! A o
ﬂ’]m'im]EJm‘m‘ugL‘U’N‘Uﬂﬂ'ﬁ"m(51‘1/1u%::L‘llatlul.l.ﬂa\‘l‘lmua:.‘aﬁll'ln?lu Lu@ﬂﬁ]’]ﬂﬂ’ﬁ&]’]ﬂﬂqu‘ﬂ’]ﬂﬂqiLUaﬁJULLUaﬁ credit risk

foald Judgement Tun1sasn factors NITMUUANITABEANINTU TB1nfoNSIUSUBURURIN1SE LY

BYIU 050 U 1 BISVIZ I IOy BEbIY VIS 146
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TFRS 9 98 5.5.3 - 5.5.7 Expected Credit Loss (ECL) : General Approach

‘ N13530 Stage ‘ - Stage 2 Stage 3

o d'l 'ﬁ o Initial recognition / Significant increase in credit risk Objective evidence of impairment
RAaNNIINLUVIN low credit risk -
(e.g. Investment grade) Rebuttable assumption: 30 DPD Rebuttable assumption: 90 DPD

Change of credit risk since initial recognition

Stage 2 Stage 3
Underperforming Non-performing

Lifetime

Expected Credit loss
ECL = PD*LGD*EAD

L ISifetime
TYTLAIAINATUINU

ELL

Gross basis

o o & o ) .
msuuiinsrelananidesu Gross basis Net basis
EIR on gross amount EIR on gross amount EIR on amortized cost
Interest revenue
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Example - Transfer criteria: Significant increase in credit risk

TFRS 9 U8 ¥5.5.52

External factors

Macroeconomics

TFRS 9 98 ¥5.5.51

Internal factors

Entity / Borrowers

Significant
changes in
external market
indicators

e.g. borrower’s
bond price Significant
changes in
external

credit rating

Significant
changes in
internal price
indicators

Internal credit
rating downgrade

Significant
changes in
behaviour
(payment status)

Significant
changes in
business /
financial /
economic

o e.g.
conditions 9

* Interest rate
* Unemployment
rate

Adverse
changes in
regulatory,
economic and
technology
environment Significant
changes in
operating

Significant results

changes in
credit risk
on other
financial
instruments

e 34391 sunziig uae fisu
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NANFIUNUEAIINFUNINENINITRULNITADIAINTULATAN *

. .. . . . TFRS 9 A1ANUIN N ATHEIY
(Objective evidence of impairment)

n1sUHURRAET Y
Lenders grant a concession

relating to the borrower’s
financial difficulties

A lnHauUsuRauly

il Breach of contract
2#| e.g. Past due or default

Breach of Concession

Contract
Uszauldgyninianisiiuegng
TUad1A VDI 0INSDEIN
v U LT
Financial Probable

Borrower has significant e bankruptcy or

financial difficulty Difficulty Bankruptcy other financial

reorganization

anudululdraudieuung]
ATAUATAY

Disappearance
of active market

, 2 , Deep discount
N15ANAANYVDINAAYDVIUARDY

Disappearance of an
active market for that

financial asset because of
financial difficulties

Purchase or origination of
financial asset at a deep
discount that reflects the
incurred credit losses

ANsPedUNSNINITRUA85IANLEIUANNIN

TFRS 9 AMANUIN N ATLEY
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N15ABYANVDIAUNSNENI9NT58U Expected Credit Loss (ECL)

PD/LGD/EAD Probability of default 6 Loss given default 0 Exposure at default

Model (PD) (LGD) (EAD)

Current collateral

12-month PD vallle

(Stage 1)

Current balance and

Credit limit
Lifetime PD

(Stage 2/ 3) Current LGD

Forward-looking Forward-looking Forward-looking
adjustment adjustment adjustment
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Expected credit loss calculation (Collective Approach)

3. External information and

repayment ability adjustment

$

1. Homogeneous 2. Historical Loss Data
Credit Risk on Loan Calculation
® Loan objective Provision = PD X LGD X EAD
o :
Assets by aging PD : Probability of Default
® Term loan LGD : Loss Given Default

EAD : Exposure at Default

TFRS 9 99 95.5.1, ¥5.5.5
s

® Risk Management Policy

® Change in regulations and
bank operations

® Internal and External
Economics

® Other factors that affected
to repayment ability
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NN19589997 ECL laeisNdasiaunalsay assalull

N13ATURL Expected Credit Loss (ECL)

: e e TFRS 9 92 5.5.17
0mmul,~1u1/|ﬂ'1ﬁaﬁmmu ' qw’wwwm ' o ‘
‘ v

1 @, ] g Y
UYL UNUINUN LA

TFRS 9 4o v5.5.44 voyaatiudyuLas
Us1Aananf . R ’ Tt
ECL dasgnAnanaudsiunsenu Tneld EIR duLundung Mﬁ
=
91 " - - MIDAIUNYIYIUNUIN
() () ) @ - v o
wiuly e Tuns1eeu

ECL1Y <«—— ECL, = PD, * LGD, *EAD, * Discount factor (EIR)

P o
: e
ECL, = PD, * LGD, *EAD, * Discount factor (EIR)
ECL naana gy

* wan1salluadn (Past

ECL, = PD, * LGD, *EAD, * Discount factor (EIR)

‘ TFRS 9 98 5.5.18 +%.5.5.42 ‘ 1. ANYUA Scenarios + Probability Events) +
o ' ¢ %)
2. Auaas ECL Tuusiaz Scenario * gnnnisaidagiu
* ggfounnudunans uaz (PD*LGD*EAD)

3. ATUIUAT Probability weighted ECL (Current conditions) +

o v - | ’:.-'..'.-I:'.'. LT taner TR ] .
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N3INTULWBATUIN msdasuni (Staging) : ankil POCI
N13NUd1994

msé’a%’wﬁﬁﬁmsﬁaﬂdﬁwLﬂsﬁmﬁaﬁu

N1590TU POCI NHa4An mnmawsamamﬂswums (POCI) anuu
Expected Loss ARBABYY uﬂlmﬂ : 3 POCI mamnmwawumuﬂmmmmu
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AziualianIEnsTaniing
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Jayyuindulavdel grvil POCI D1uiRaldIN (1) NsRowEng

: Umvw uay (2) mawAsuwasoulvesnl
vsEdguasduninddoununn (Substantial
Modification of a Distressed Asset) p8ul5f#
Insuiunvasusemalnenisidsuuyas
Govlvdqe (Bomsuuuplasiadrami)
Tdnwnrdonludouly % Haircut laae
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Assessment of significant increase in credit risk: Modified financial assets

Significant increase
in credit risk

Derecognition

Original credit risk = Credit risk on
the date of modification

O O >
Initial recognition Modification
N A
= =
Zd Zf

Original credit risk = Credit risk on
initial recognition

No Derecognition

Stage 2

TFRS 9 U8 ¥5.5.25 - 95.5.27
s
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AULASAR (significant increase in credit risk)
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Wsafruinshin (credit risk rating grade)
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AR U TRR (credit risk rating grade)
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RSN ff-w*aa" o Stage 1 un n'ﬂv S0
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niddufrsenfiessifuanudeflami
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Expected credit loss model :

. Purchased or originated credit-impaired financial assets

TFRS 9 U8 5.5.13
O

TFRS 9 98 5.5.14

7\

Initial recognition

Purchased credit-impaired

oi®2e
- g

Stage 3

Lifetime
EL

go!
8cn
i)
o O
>3
LL

Credit-adjusted

EIR

: Impairment loss Impairment gain

Profit or Loss

9, >
Reporting date

NansaeafuinsieulLUaannTuvemauIAYUALATAA
fimninaziintunaaneisy Wuratlsainnsdesen
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(Expacted Credit Loss: ECL) : m&wmwudoibu ‘

B e ] nsalifushunnnnduu (working capital)

Uszuandu wiu Mduanldtududaile
n135M1 (trade finance) Qafuiudassia
6.2 fensannsodwnu ECL TasliResanlu
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aaﬂmszwi’: + 52821781 Working Capital / OD / Revolving Loan 1#fA# Expected Loss 18352821281 1 U

Tun1snudnses

msfiuduwamanudiuAsaafimadivaficdu
(Expected Cradit Loss: ECL) : Arynndws:fu

~ = . >
n’ISFhUQmWGU'ICII']UG1UIﬂSOGdﬂ1GD1QSlﬁGUU MOMSHU (financial guarantes contracts)

(Expected Credit Loss: ECL) : 0%ffimald (expected lifs)
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n133u3selananilasudimiu Stage 3 (Net Basis)

——— — — — — — — — —

Significant ! \
< LlfetlmF EL

I

I

I

I

I

I

I

I

I

I

I

I

12m EL

\ 4

increase

credit risk

expected credit losses l expected credit losses | expected credit losses |

o

Expected @ .
credit loss «

Financial instrument is  Significant increase in

— e o — — — — — — — — — — — — — — — — — — — — — — .

|
L | - .
Credit risk originated or purchased credit risk | Sl e
. |
Expected Credit 12-month Lifetime
Losses |
I
Interest revenue Gross basis | Net basis
\ /
N s

N~ —— e e — — — —
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N135u3selananiiaudiniu Stage 3 (Net Basis)

Y, aa <

Q98NN &¢. YdesRuldagnuil 10 aruum leeiinaulunanusenuiisnausasdiy 11 auum

=

anvilAnetrsznilRuduuasaanide 6 Whau Tdnasivanysenulunisiuitudises
e —

Impaired Loan

D ngasuiseld

Wulgdue

Loan

> subwld

41 551
S _
Non —Impaired Loan == - |
A
Impaired oy, 3,176,229 == 3181599 = Expected Loss
Loan o @
Present value 1BAUANUTENY = (90% * (11,000,000)) = 6,823,771 LN
5.5
(1+0.07)
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N135u3selananiiaudiniu Stage 3 (Net Basis)

3 0)010100)
|

d d
6,823,771 3,176,229
1 7,301,435 2,698,565 477,664
2 7,812,535 2,187,465 511,100
3 8,359,412 1,640,588 546,877
q 8,944,571 1,055,429 585,159
5 9,570,691 429,309 626,120
5.5 9,900,000 100,000 329,309
76,22
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nseadAN®I — The Simplified Approach

UIEn dues 911 viegunsaineadie lnedumnvedutuieliungnamisselwguassetes
uiwnlaiiudeyagnAnlusfinuiitownisutoyalun1sAIuinminIsneuAIvegnuinIsa Falis
Iamue1eueIgnuilnay InArdadIu credit loss Aavengnuil Al

0.3% grutfilaivuaimwuadrs:

Y

8% gnuiiuivuatisy 1-30 Ju gelaiifurimue 0.27%
Sl B 8 ? = - WNuAIuAg1sy 1-30 U 7.2%

26% ANUAUMNUNTINUAUTIS 31-60 U

Y

589% Qﬂﬁﬁﬁﬁﬂﬁ’]ﬁuwsﬁ’ﬁg 61-90 S \Aurvungse 31-60 23.4%

ST AU i ' v Aurfnuatisy 61-90 ¥ 52.2%
82% QANUMLAUNIMUATITENINNIT 90 U HUMLAT u

AUNIRUATITEUINNTT 90 U 73.8%

US¥niaintayanisneervagnuiinisaiiianald weldlunisiiwin a Juiseausy
N3 Wesndeyadinuinluegnainaus stulsinauuitdnldaaanisalinasegialul
' ! £ ' i o v I o v a v

a9 lUuzATUNIUNNNT TITUaYaN15I9U 8 Tuilusienudanadnme

ety USEnIslTulgsdndiudnsiniseseainieveyatagiuwasnininnisal leaussannnis
ANTINBUANAARY 10% lunnnguaigvasgnuil
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NSedAN®I — The Simplified Approach

U

Ui‘lﬁﬁ/lﬁ']ll’]iﬂﬂ'TL!’JQ«!ZLI@ﬂ’?ﬂ’]iﬂ@ﬂﬂ’]%@ﬂﬁﬂ%ﬂﬂ?iﬂﬂ Fail

mwaaanvnu U@ﬂﬂﬂ‘lﬂuﬂ"liﬂ’] ATINITADYA | ITUIUNITADYAN

galallAunmue 5,944,366 0.27% 16,050
WNUANNUAEITE 1-30 JU 8,270 7.2% 595
AUATUATITE 31-60 U 2,555 23.4% 60
AUANUATITE 61-90 T 754 52.2% 394
AUANUATITZUINNT 90 TU 1,300 73.8%

E—————

Dr. 919U NN1TAREAT (P/L) 18,059

Cr. Ailon1seeean (Balance sheet) 18,059
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Model /
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Existing Model

NAsddU / o
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Parallel o -
ANUUITU

nIsUIMIsAULEIiwAsAn

Credit Risk Appetite

Credit Management Process
Early Warning Systems

N1SAAYU
Assets

7 Classification

“The evolving role of Credit Portfolio Management within the enterprise”

Provisions Levels / Volatility

1
[
I
I
I
I
I
I
I
I
I
I
I
I
I
Non-Level Playing Field :
I
I
I
I
I
I
I
I
I
Guidance on scenario :
I
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v 9

n15Ufjuntudagiu TFRS 9 YUUANGY

- Regular way purchase or sale of

M Y o o ® o g
lildszydaau financial assets AMvuA Trade Date / TARUTUY

Settlement Date

- MeianTUNISMNUANLRUNIINISIEY
ndasyaa18RsIsuE1uAlMTaNIANY

(Fair Value Option)

O | o a

wURUANINSURT : n1sAnsIenIsBuNSHe

a [ s a =
. Iy Runindunemsiiu : vuaany vse TounAu eiuaneng
N13IANINYNTT N9M5RY wazniaumenisidu / nslauuassu Fesuasnanauunuvasnuudves /
Touuningniensidu ‘Lajmlf’je’?}qmsmuqu
nAUNIMIIRY : BnlEn / Gugeadiag
UuRmuLE
TAS 105 : Ruamuluanansuiiuasnsiansy Rulvidue / Ruasulunsiansuil / anansnu
ns3aUszIan N133AYAaA" nsdndsEan . =
ﬂqiffﬂﬂigmw v o e A w i . A LEANFAINIINLANNINUN
neAnSnEiiaan == v le Fair value through PL (FVTPL)
HAZNNTIAYAAT v o e . i

v nannINEiaune Fair Value Fair value through OCI (FVOC)

o 3 ) Amortized cost
ATIFANTAUNILODIUATUNMUA  Amortized Cost
= 5 * 5 Business Model + anweauzvainge
Auasmuily Gt 2 Business Model + anwaisuainIsis
* \IuEn .
* MsVeasIEURTatiy FVOC! sinsiudin
fls / wavulu P/L (No Recycling) ualyi
vuiiniu OC! winlu
* finls wwnuaN 1nYaAYASITAINNTS o A Funsiug uas fuey 80
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v o Y s s
N S TaivuiinUod uwildawmedayalununawmnusznausu pRvIUgTIENIRYILONN
\ & ° 2 v a AN X - \
i sy vﬁa%'u%'i'lamﬂuw;ﬂiﬁu‘lﬂaﬁ'l'“;%'tlﬁﬁ'ﬁme Ingaeen s s/ unsturumsaiu 4 Bank
v ¢ =
BUNUD o v ayuluumsty sun. AvuaiastaTeunus
Unyd 1AS39 snld o, AN
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Global policy implementation

2014 2015 2016 2017 2018 2019

[
IFRS BCBS BCBS BCBS BCBS
Mar 2017 Mar 2018
Dec 2015 Sep 2016 |
IFRS 9 Guidafcce on credit Guidelines: Standarad: Technical Amendment
risk and accounting Prudential Regulatory : Pillar 3 disclosure
for expected credit treatment of treatment of requirements-
loss problem assets - accounting regulatory treatment of
definitions of non- provisions — interim accounting provisions
preforming approa;h and
exposures and transitional
forbearance arrangements

ECB FSI Insights

GPPC
EDTF :
: (Global Public Policy (European Banking April 2018
(The Enhanced Disclosure Committee) Authority) The identification and

Task Force) measurement of non-performing

Representatives of the 6 May 2017 assets: a Cross-country
largest accounting Guidelines on credit comparison
Nov 2015 networks institutions’ tcredi’ct.risk
management practices
Impact of . and accounting for
expected credit Jun 2016 expected credit losses UK Taskforce
loss approaches
on bank risk The implementation of (The Enhanced Disclosure Task Force)
disclosures 15 & irasiine FSI Insights
: Oct 2017 Nov 2018
requirements by banks Prudential policy Recommendations on a
considerations under comprehensive set of IFRS 9
expected loss ECL disclosures

provisioning: lessons
from Asia



Key Challenges

Definition of Stages

Principle-based not rule-based

, - Reschedule
- Internal rating
i - TDR and Stage 3
- SM aging classification
- Watchlist
Complexity of Model
- Management

Data quality/availability — overlays
Technical mechanisms

CBS interfaces

information

Validation, both at initial and on-going

Disclosure and Reporting

Impact on financial performance ratios

Increase in provisions for credit
impairment

and volatility

- Forward-looking

Key challenges and concerns

Responses

Clarification

- Issue regulatory suideline re:
classification and provision for
financial institution

Supervision scopes

- Model governance and internal control

:/'_/JI - Methodology explanation
—

- Assumption rationalization

- Confirm validation process

Governance

- Issue guidelines on the presentation
and disclosure of financial
statements

- Communication of key changes and
inform kee/ stakeholders of model
methodology and stage definition




Results of Survey on Policy Considerations

What is the most concerning issue upon the implementation of IFRS 9?7
2 3 WX

Model Governance

Implication
on financial
performance and
business
strategy

Readiness Extensive
of data Disclosure
and systems Requirements

Reporting

Forward
looking
view

Lifetime
Expected
Credit Loss
Estimation

Impairment
workflow
and analytics

Controls
and
governance
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