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Types of Derivatives and Hedges

Non-hedging Derivative Instruments

Held-for-Trading
Classified as FA/FL at Fair Value
through Profit or Loss (FVPL)

+ Non-hedging derivatives are included
in the statement of financial position
as either assets or liabilities at their
fair value measured at the date of the
statement of financial position.

+ The gains or losses resulting from
the changes in the fair value of a
non-hedging derivative are
recognized in profit or loss.

Fair Value Hedge

Derivatives intended to hedge against
the changes in the FAIR VALUE of
(1) an existing asset or liability or

(2) an unrecognized firm commitment.

Cash Flow Hedge

Derivatives intended to hedge against
the variability of FUTURE CASH
FLOWS associated with

(1) a highly probable forecast
transaction or

(2) an existing asset or liability.

Hedge of a Net Investment in a
Foreign Operation
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Hedge Accounting

[ Identification of Hedged Item

| Nature of Risk Being Hedged

[ Identification of Hedging Instrument ]
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Fair Value Hedge
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Cash Flow Hedge
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How to Account for Fair Value Hedge

Derivative Hedging Instrument

* The derivative is measured at its Fair Value and
reported as an asset or liability.

* The gain or loss from a change in its fair value is
recognized in profit or loss.

Hedged Item

» The gain or loss from a change in the fair value of
the hedged item due to the hedged risk is
recognized in profit or loss.
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How to Account for Cash Flow Hedge

Derivative Hedging Instrument

» The derivative is measured at its Fair Value and reported
as an asset or liability.

» The effective portion of the gain or loss from a change in
its fair value is recognized as Other Comprehensive
Income (OCI) and the cumulative gain or loss is recognized
in profit or loss in the same period during which the cash
flow of the hedged item affects profit or loss.

* The ineffective portion is recognized in profit or loss.
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Accounts Receivable in Foreign Currency
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Accounts Receivable in Foreign Currency - nsai n
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Accounts Receivable in Foreign Currency - nsal ¥
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Accounts Receivable in Foreign Currency
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Ty vlesisa 10,000 o Ao =
U IUN 31 FTUIAY 2560
WMANUINBAIWanaey 60,000 W 24,752 VM (USD 100,000
1 v ’ ’
QnHHNIM 60,000
° x 0.24752)
Ruen 3,390,000
gnuiimsm 3,390,000
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Accounts Payable in Foreign Currency

v A o A o o w dy a Y 9 A ' o <
AUN 1 HTUNAY 2560 VTEN N 10A (UHIYU) cnaﬁummmwam“lum%ﬂszmﬁ Iﬂﬂf‘ﬂ'ﬂ“@ﬁﬂ%ﬂu

ANARMMIBYANTY (USD) 31UIUERU USD 100,000 AZUTHNILTWHIT2RUIUN 1 WAy 2561

Saf Y & ] < Y ! . . {
VFHN N ABIMITINUANWTBIINANNAUNINVDIEAT AN A8U (Nature of Risk being Hedged) 1

1 1 1 a 9 czl 9 A v K Y o w dad .
TAINANDYANIYATITHUDIITHUNITAN (Hedged Item) ﬂﬁ‘HVI‘DQHHVHﬁﬂJUEUUTV\IE]'iHiﬂ (Hedging

[ ] Y ] ] ]
Instrument) AUFUIATUHIHHQNBYD USD 100,000 Tuiui 1 Fuay 2561 lusaswanilasunanad

13a2anth (Forward Rate)

AT INAADUUNUIIIAINAMMABA (Risk Free Rate) 11101 6.00% #191) 30 0.50% ADIADL

V1260 | 311260 | 10361

Spot Rate 35.00 35.70 36.10
90-day Forward Rate 35.50
60-day Forward Rate 35.90
39
Fudi 1 $uriaw 2560
Fumnaunae 3,500,000
BIMMIM (USD) 3,500,000 Fair Value o1 31/12/60
$ufi 31 $u219 2560 = (35.90-35.50)/(1.01)
wiyjiyﬂﬂﬂiﬂ’ﬁgﬂ 39,604 =0.39604
Mlsnnmandsunlasyamgisssy 39,604 .
R Tag 90-day Forward Price Ao
WMANUINBAIWanaey 70,000 34.00 11N 1ag 60-day Forward
vy X v
WM 70,000 Price 1D 33.75 111N 11aY 60-day
I v
UN 11119 2561 Risk Free Rate 19 1.00% §14111
Tyavlesiiia 20,396 (1+1) 30811 (1.01)
lsnnmsuasunlasyanigdsssy 20,396
T ' A @ A
A 60,000 yangATIsuvesdyaesiisa
[ dad
yaessa 60,000 o Ao =
U IUN 31 TUINAY 2560 23
ﬁumnumﬂé“mmamﬂﬁau 40,000 Whﬁl'ﬂ 39.604 1IN (USD 100.000
dwiimadh 40,000 ’ ’
’ x 0.39604)
BMUMIM 3,610,000
Nuan 3,610,000
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Unrecognized Firm Commitment

[ t:' % a o o w o @ a 9 9 9 é ]
TUN 1 5UNAN 2560 UTEN 0 T1ne Mdyaveau lignaisertialulsuna 100,000 wie Tag
ANA931IAA1NHEN 1AMAY 35.50 1maewtae (Auuas 1T iuming 35 1aeniag) tag

A o [ 1

1A Y g Y Y v A S Y J o a v AAY Yo a Y
Ui‘]&lﬂﬁﬂluillﬂ’ﬂft]%ﬁ\iﬁuﬂWuiﬁQﬂﬂﬂu’)u‘ﬂ 1 WUIAN 2561 Iﬂﬂqﬂﬂ1i]$i]1fl“lfﬁ$Nu“lfluvmllﬂillﬁuﬂ1

FIMVBIAUMIANVAUHIULNN VS ENAIM I 090 UANNIFEIDINANUAUHIUYBITIAEUM

(Nature of Risk being Hedged) N9z dananoyan1gatssnuedtogniuaina1 (Hedged Item) U3 HNI
Y o o s ad . o y 1 A A X A g X

i dyae5135a (Hedging Instrument) AUNIRUIMHINIGND “Go” Fuaiil luilFuia 100,000

w18 Tuduh 1 Hwaw 2561 Tusiananas13a19m1h (90-day Forward Price) 35.50 U1N#9%H1i8

AT INANDVUNULTIFINANUIAET (Risk Free Rate) 11101 6.00% @91] 11390 0.50% ADIADU

12060 | 311260 | 1031

Spot Price 35.00 35.70 36.10
90-day Forward Price 35.50
60-day Forward Price 35.90
41
Fuii 1 $uaw 2560
yjaﬁmﬁmsmmﬁtytywla%ﬁ%ﬁﬁlz%mmﬁ'u 0 11 1AZYAMYATITUVDITD

@

AWUNIZNBTUMAIMITD 0 1IN 1FUTY Fair Value a1 31/12/60

e

(35.90-35.50)/(1.01) = 0.39604

@

U 31 $UAY 2560

T 90-day Forward Price Ao

Tyavlesiiia 39,604
i'lsnnmsaounlasyanigdsssy 39,604 35.50 U ttag 60-day Forward
. =
nanunmMaasunasyanigisssy 39,604 Price 1B 35.90 LN 1az 60 dfy
] . A (Y

(1+r) 30Tl (1.01)

@

U 1 Huaw 2561

o s ad
yaessa 20,396
° = A oA o sad
m"limﬂﬂmﬂaﬂuuﬂmgamqmﬁu 20,396 HAMYATIITNUDN ﬂJuﬂJuW\lE]’inﬁﬂ
H Y H
= A [ = [
Suaa 60,000 NITHD U IUN 31 TUINAN 2560
= 1 Q
fyavlesiiia 60,000 UNINY 39,604 VN (100,000
nanunmMaasunilasyanigisssy 20,396 U2 x 0.39604)
Fopniunuonan 1ula 20,396
Ruan 3,550,000
Fopniunuonan ula 60,000
V1Y 3,610,000
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Highly Probable Forecast Transaction

o 1

Ul 1 5unaw 2560 U3EN 0 S Midyanezaedud Idgniisienils 100,000 wiae Tusiaaaia

a o 3 1 1

mMydaeudum (@uuaniianfagiuminy 35 umaenie) tazusEndy Iz dIdun

g g

3
N

Trtgndrludud 1 Suaw 2561 Tasgnmazniedisziunuin lasuau

U5 HNABINI Tt uANUTEINAMUALKILYEITIMEUM (Nature of Risk being Hedged) 119z dama
1 a { a o [ a o o o Jdad . v
AONTLUARUAANUS BN 1851 (Hedged Item) mw%u%’mmﬂgnpmmm (Hedging Instrument) N1

) 1 = A a 9 dy 1 v A ~ A 9
U UILKRINUIUND “u18” ﬁumuiuﬂ?mm 100,000 1148 Gluau’n 1 YUY 2561 s],uﬁmmmmuh

839111 (90-day Forward Price) 11111 34.50 V1NABDHIY

AT INANDVUNULTIFINANUIAET (Risk Free Rate) 1N10U 6.00% a91] 1130 0.50% AD1ADU

vizeo | 31120 | wosl

Spot Price 35.00 34.70 34.40
90-day Forward Price 34.50
60-day Forward Price 34.20
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1260 | 311260 | 10301

Spot Price 35.00 34.70 34.40
90-day Forward Price 34.50
60-day Forward Price 34.20
Fuii 31 $u2a 2560 awilsvanuidiamaia 2560
1% d ad o S ad
waledga 29,703 oci- i lsnnlesiisa 29,703
ocI - Mlsnanunndyanesiiia 29,703 AUUAAITILLMTIU 2560
auningd - dyanlesiisa 29,703
ui 1 fiunw 2561 druveerneru — 0CI 29,703
ocI - Mlsnanunndyanesiisa 19,703
daanvlesiisa 19,703 . L
awi'lbveanuidarae 2561
NUaa 10,000 PL — 5181491913918 3,440,000
[ dad a
o veiiia 10,000 PL — waazauueam lsa1nvesi3sa 10,000
Sudaa 3,440,000 oCI - Manuniesiisa 19,703
579'1d91nMsve 3,440,000
ocI - Mlsnanunndyanesiisa 10,000

waazanvyedn ls9nwes3sa (PL) 10,000




Cash Flow Hedge — Interest Rate Swap

USHN

~ INYAN 8%

\ 4

oUIAT

) SU MLR+1%

\_

1 Um 60 0.00
31 §Aa 60 8.00% 80,000 80,000 0 (13,002.63)
31 §a 61 7.50% 75,000 80,000 (5,000) 4,442.93
31 5@ 62 8.25% 82,500 80,000 2,500 (2,320.19)
31 5m 63 1.75% 77,500 80,000 (2,500) 0.00
1 um 60 Huan 1,000,000.00
Ruau 1,000,000.00
315060 | Aonidedne 80,000,00
WHuan 80,000,00
OCl - Mlsvyuann IRS 13,002.63
IRS 13,002.63
31561 | pendede 75,000,00
fuan (Seliisnansiligin) 75,000,00
nonidedne 5,000,00
[uan (@1elsunansivi IRS) 5,000,00
IRS 17,445.56
OC! - flsvranuain IRS 17,445 56

Cash Flow Hedge - Interest Rate Swap
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nanyang

31 5m 62 82,500,00
Guan @wlisunansiligda) 82,500,00
Ruan (Guansumsfivh IRS) 2,500,00
aenidudny 2,500,00
IRS 6,763.11
OCl - Alsuanuain IRS 6,763.11
315063 | mondedne 77,500,00
Guan @wlisunansiligda) 77,500,00
aeniludne 2,500,00
Ruan (1el¥surmsfivh IRS) 2,500,00
IRS 2,320.19
OCl - lsvnyuaIN IRS 2,320.19
Fufdy 1,000,000.00
[uan (ﬁhas[,ﬁﬁmmsﬁlﬁﬁﬁm) 1,000,000.00

Cash Flow Hedge - Interest Rate Swap
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Fair Value Hedge — Interest Rate Swap

USEN

N 978 MLR+1% -

\ 4

31 5A 60
31 5A 61

31 5m 62
31 5m 63

8.00% 80,000
7.50% 80,000
8.25% 80,000
1.75% 80,000

J SUAIN 8% 4

MLR+1% | %u 8.00% | 978 MLR+1%

80,000
75,000
82,500
77,500

oUIAT

5U (319)

0.00

0 13,002.63
5,000 (4,442.93)
(2,500) 2,320.19

2,500 0.00

yaA1YASIIN | YaAgRsI
qns IRS Ruddy

1,000,000.00
1,013,002.63

995,557.07
1,002,320.19
1,000,000.00




Fair Value Hedge - Interest Rate Swap

1 uA 60 Ruan 1,000,000.00
SR 1,000,000.00
31 5A 60 aenibede 80,000,00
Nuan 80,000,00
IRS 13,002.63
Mlsa1nyagAsssu IRS (PL) 13,002.63
ANUIINYAAEATITNVOIIUABN (PL) 13,002.63
g 13,002.63
315061 | menibedng 80,000,00
Ruan (aiwiﬁﬁmmiﬁiﬁffjﬁm) 80,000,00
Rudn (FuaInsuansaivh IRS) 5,000,00
nenilodne 5,000,00
VIAYUIINYAAYATITH IRS (PL) 17,445.56
IRS 17,445.56
Ruey 17,445.56
mlsannyargfsssuvesdugdy (PL) 17,445.56
49
Fair Value Hedge - Interest Rate Swap
31 5A 62 nenidesng 80,000,00
Huan (ﬁiwwﬁmmsﬁiﬁﬁﬁm 80,000,00
penidesne 2,500,00
udn (@1elsunansivi IRS) 2,500,00
IRS 6,763.11
Mlsainyarngfsssu IRS (PL) 6,763.11
YIAYUIINYAAEAETIUYVBIRUABY (PL) 6,763.11
Rty 6,763.11
315063 | onidede 80,000,00
(Fuan (@elisunmsiligin 80,000,00
Fuan (3U1NsUIANSTIYA IRS) 2,500,00
aeniledne 2,500,00
NANUIINYAAEASIU IRS (PL) 2,320.19
IRS 2,320.19
Rufdu 2,320.19
mlsanyarigfisssuveslduddu (PL) 2,320.19
Rudu 1,000,000.00
Ruan (éwalﬁsmmsﬁ’iﬁﬁﬁm 1,000,000.00
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Hedging Accounting — Qualified Hedge

-
Risk Management
Strategy

N
Risk quagement Nature of Risk
Objective Being Hedged

At the inception of the hedging relationship,

there is formal designation and documentation.

Identification of Identification of
Hedged Item Hedging Instrument

Method of Assessing Hedge Effectiveness
and Measuring Hedge ineffectiveness

51

Hedge Effectiveness

Hedge Hedge
Effectiveness Ineffectiveness

v v
4 N &
Extent to which changes in Extent to which the changes
the fair value or the cash in the fair value or the cash
flows of the hedging flows of the hedging
instrument offset changes in instrument are greater or

the fair value or the cash less than those on the
flows of the hedged item hedged item

N o % ol

Assess hedge effectiveness requirements at the inception of the hedging
relationship, and on an ongoing basis (at a minimum, at each reporting date
or upon a significant change in the circumstances, whichever comes first).
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All About Accounting

FB Page: All About Accounting
www.facebook.com/AAA.AllAboutAccounting/
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TFRS 9: Financial Instruments
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