Besley Brigham

Essentials of Managerial Finance
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(Discounted Cash Flow Analysis)
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Outline :
1. t&®12a1 (Time Line)
2. ANBMTA ) VDINTZUALIWER (Cash Flows)

- RURASIWIULGALT (Single Sum)

- a X :
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Busaiieduliagane (Uneven Cash Flows)
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3. SaAENI I s NIHANALUNK:IFAR
- qanidizagnede (Simple Interest)
- @amﬁwuﬁu (Compound Interest)

4. AINHITANVDILNE
- yadnluawiaa (Future Value)

- yadnluila9iin (Present Value)

v, & 4
5. MInuanaantiyliagaTI lwnitedl (Other
Compounding Periods)
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6. ﬂixtﬂﬂﬁaﬂgﬁ‘i’lﬂaﬂl‘ﬁﬂ
- Nominal 38 Quoted Rate
- Periodic Rate
- Effective Annual Rate

3 1 a 1
7. MaUszgnaaaazaIlnaaal : dszanens 9
2BIIN]

- Pure Discount Loan
- Interest-Only Loan
- Amortized Loan

- Installment Loan %38 Add-on Interest Loan
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L@@ (Time Line)
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1. NYUFIUFATIUIRLALY (Single Sum)
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2. NYURENUEALTWIEIUIIN (Annuity)

@28814 3: IwaUn@ (Regular Annuity %38 Deferred Annuity)
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3. NIZURIIHEALT W0 "L&iﬁnm%?uq@ (Perpetuity)
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4. NUFIURAN hiadaue (Uneven Cash Flows)

®28819 7 : Uneven Cash Flows
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1. eanilpagndre (Simple Interest)

nifeaandeAtmiunifaaanidslvnu
IUAWITNUINLYIN LUATUARUA 1631
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aantdy gammzimamwaaﬂvlﬂ il
Hudunianifuaaaa aandalwinasald
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2. aanidanuan (Compound Interest)

nIfaaantdsAth afaaantdssaunInuan
@aﬂLuﬂﬂ"l,m:gﬂm"l,ﬂﬂuLau@mnmwn Tay

A g ° 'y A
lddnsnaneanidoaanll vilwanensas

1 U -dv ‘QI &/

uazaaada g 1 azldaandoigdn
iWasanlasueanidouuaanids (Interest on
Interest) A8l
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e 1 a J ad
AIBYINNIAAABNLUEL 2 1D

§20819 8 : WNEH 10,000 UM WALUTUIATT

I@ﬂﬁ@amﬁﬂmﬂmiamﬂuﬁmﬁ 5% ol

1 wnan 3 U ungwiln 3 asliiuiw

Fwuvinle dswesdasanidslasds
1.8819418 (Simple interest rate)

2.NUAK (Compound interest rate)
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1) swesaaaenidouuuatnee

(Simple Interest)

RUAYW o AUl pantlguasil
10,000 0
10,000
10,000
10,000
2zla9n Waduln 3 Aswan 3198 10,000 LN
523 31 Aaaniiiadwin 1,500 UN
RBWIINNINNANE 11,500 U
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2. T IRaaandaLUUNL A%

(Compound Interest)

a v v o & =
HUAY o AUl Aantiigaagil

10,000
10,000
10,500

11,025

v A X oad o o
]9 Wadudn 3 JFudu dwan 10,000.00 1N

R
71 3 1 Seanidoduu 1,576.25 1N
Rusunnuanil 11,576.25 1N
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Avnshaaantdanuan azﬁﬂﬁﬁﬁquoﬂd’] 189910
- ¥ ¥ o
NaTaIN1sAaaantdaUnaanLiyhbLad

AdpnIaaaantue WNWIINNIRNAON ABNLUINIANG
s &
LNAVUb
Simple interest 11,500.00 1,500
Compound interest 11,576.25 1,576.25
NAGS 76.25 76.25
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ANBEANUDILNY 2 Uszian:

1. yasluawaa (Future Value)

Gusnwannitsluind denunnnin@uiwmn
dentin lnewaaiiiosann GSuidluiuiinininly
mwumﬂﬁmms‘lmmanLumnﬂmsamu "ﬂ"’vl,(ﬂ u
mumvxmmmﬂLouﬂumanmu NITUIUMIINISY
MnEusnnite il (Quilagiin) fenRnanaul
aU1A9 (Huluauwaa) SunInnINLFuaITaIIueLs
mmﬁnﬁ"lﬁ%’u (Compounding)
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AN LAY 2 Uszlnn:

2. 4819914 (Present Value)

U 9
1 % a o A d' a J a
;&amﬂaqumaaLaummwmm:m@mu‘[uamﬂm:um
L e A o = o g A o Y 7Y
NN UE U1 WA T LI T smmﬂmvl,ﬂamul,l,mvlmu
= o = o v A . @ A o
aantdaluaainike ua2z laTuEwIINYNNUERITWIR
Bl UIAG ﬂs:mumsmﬂ'waaﬁuﬂﬁ]ﬁ;ﬁmﬂumiﬁ@
ATINUINUALMIAANUAK LT UNTZLIUNTAARARID
[ :? dl v =} a t:al 1
funaaanidoaan linalwinialdwisuuInatng
W@E7 L3ENINIRARAAILI (Discounting)
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yaA1lwawIaa (Future Value)

NG, ... A28 UINWIBLALY (Single Sum)

a [ é tﬂl o v
IUITWINRATH L;Jamvlﬂamu"l,@wa@mmmu
a QI J (=3 ;a | a 1
danutwdwEulwawiaasiuduiduwrinle
g P @ % o (%> Qs U 1 (%
Inagiududidndgy 2 o loun 0aIHNanauUN
(k) UAZIzBZIN IUNTAINULY (n)
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o 1 VY
NIAUA LA.
\a a o A ' o
PV = iiluyadizuduiudmiunis wisyadnlagiiu (Present
Value) lasguu@isuli PV = 100 vn

K =é’mﬁNamammu%'%aé’mmamﬁmiaﬂﬁ"lﬁ%umnmiamu
amuﬁ'lﬁﬁmiﬁimﬂamﬁﬂnﬂe] sud Tao k = 4% dall

INT = mmﬁa%’umnmsamu 11 = 100 (.04) = 4 VN

FV_ = %Jamim’luamﬂm (Future Value) th L1381 n 37@

N = SUIUNAANNEIT0I FNNAM n = 1

a =g v A & [ a =
m =1 ﬂ@@aﬂLUUY}U@]u‘JJGZﬂ‘N luﬂ’]ﬂ%a\jﬁ]zuﬂim m > 1
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INAIDLIFNNAT 1IN

Fv, = PV + INT
= PV + PV (k)
= PV (1 +Kk)
= 100 (1 +.04) = 104 U

v a 1 = = dl [ AI J [ ] va
dehndudald@nauiisiln 5 yadmnanintwiurile ldRasan
AMNLEWIRAa T

AIUITHUIA (100)

penteflasu s n 4.00 416 433 450 4.68

Haﬂ"}ﬁumﬂumm n=FvV 104.0 108.16 112.49 116.99 121.67
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a o c;’ U 1 =) o t:é
lagAtnsdwnmtazlddyadluswaavasiudrwiunile
Twiud (Pv) o luaanu ldnaaauunuludas k% sel

Wwaan n 9201 azaunndwimlalay
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ArmIdnsglunisdim YRAI DI BANLIN

mMIktanTsaanide (Interest Table)
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A28 :  A1919 A-3

Future Value of 1 at the end of n periods FVIF_ = (1 +k)"

a A & ' a a o

mmnnmﬂﬂ'ﬂﬂgiumswmuﬂugaawluauwammaawmsmwnmmu 1
A v v : v a 1 &) o

1N Mnuauagaaniiy 928803 k% @aatdwinwin n 924
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mmé’uﬁuﬁ‘izwj']aQaehcl,uamﬂm AAINaNLDY WRZIZHZLIAN

ga@h‘luamnm (FV) 2095% 1 1N

A3UaNNFNARDITNIN FV, K, n
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NaA11991i% (Present Value)

m@hﬁﬁmﬁumaaLfmﬁ’]mmﬁﬂuamﬂm Alesins
amumu"l,ﬂ n 479 LLavvl.@ammamummu k% el
axfieluuil a@uaﬂaaLuaamﬂmsa@mmamuwu
ms‘numuaaﬂmmwmnmmsamuuu

WIaNaaNaL1eIN mﬂmmuﬁwuummuuu‘lﬂ
aa‘wuﬂ,mm IR N G’J@]LLG“’VL@]E]@]TIG]EITWLUEWI‘]J@I% k%
@]E]l] W &lﬂ?ﬂﬂ@l%@’lﬂ@ﬁ]ﬂLUﬁl m’mummluamﬂm
mmuuuwa@
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NGB [3WINT 100 VN ﬁﬁﬂﬂamuvléfwa@ammuiué’mq 4%

dathiuiian 5 1 a]xvl@i”%mmnﬂuamﬂ@whﬁ'u 121.67 1N
221871 Wada1291i% VA wlnawIAa 121.67 UM ok FULN 5 axdian

WINAL 100 LN ﬁwamu‘lufuﬁ%l@i”@i”faUé'mma@mmmu 4% @all

PV =100 FV, =121.67 1
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MIfwImmyacagn M ldmenIaaan (discount) 13ulu
AW KIANIFNA HIDNINAUNAFAULNWKRIAAaNLTHaaNIN
yadnluawiae inaldiniaanzGuduEnuinideg wihuu lasan

AUNNIAA
FV, = PV(1+k)"
2l
PV = FV.* 1
(1+k)"
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M19149 A-1 Present Value of 1 due at the end of n period PVIFkn

n 3% 4% 5% [
1 .9709 9615 .9524 9434

2 .9426 .9246 .9070 .8900

3 9151 .8890 .8638 .8396

4 .8885 .8548 .8227 7921

5 .8626 .8219 .7835 7473

6 .8375 7903 .7462 .7050

' A & . @ a
m‘qﬂmﬂﬂsnﬂg‘l,umswauﬂu;&amﬂaguumamu 1 0 luawae
MU n 90 uaznaanaenily = k% #8979
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PV =? FV, =121.67 1
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0/ o 1 1 L Qs :
mwuauwuﬁ’szmn;&amiuﬂﬂquu AAINABDNLUY LRISITHZLINN

ﬂadﬂuﬂaqﬁ'u (PV)22955% 1 1N
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Which is greater in value?

a;ﬂmwﬁuﬁ%ﬁ‘swiw PV, k. n
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#310 nIlSud wIuden (Single Sum) IENANIAMIKIBIMIYAAT

2833nluauna (Future Value) uwazyad1a9iuadlin (Present

(2
o

Value) laanaumsuazansdssanaanids asi

FV_ =PV (1+k)" =PV (FVIF ) A1919 A-3
PV=FV_* 1 =FV, (PVIF ) f1319 A-1
(1+k)"
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RULE OF 72
na1vi dwadduluiagiiu (Present Value) dnuia

1 2 winluawiaa (Future Value) t&unIadszinmnis
Al Ialadanie  launan k 13867 n BINEINIID

= 1 A > > 6 1 ;
NUINANTE lagaNUTUNWEeia 11d:

K = 72 L&Jajﬁh n 138
n
A o,
n = 72 Wi k
k
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Q 1 U o 1 v a nal J
@281 10 di lideusasuIsniinaun 5.25 umludl
[ 1 a a QI J
2545 114 10.50 U ludl 2550 puANUSENTaATIATLANT
maaﬁ'lvl,wiaﬁumﬁa@iaﬂmwﬁuﬁmaﬁsﬁuﬁ
fuwinlagasn1vdnd: anil 2545 — 2550 1Tuszeziian 51
5.25 (FVIF k5) =10.50
FVIF . =20
1aaN319 A-3 71 n = 5 uazeluansadnlng 2.0 anfige

i k = 14.4% (rznnmdlndidsinge)
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Y

~ ¥ 1 o a‘ly
ﬂiﬁ)ﬁ']&l'ﬁﬂsl?i Rule of 72 &l']"li']%lﬂ"l%')%v[ﬂﬂ\‘]%

{ " o v a £ & '
% 19997106 5.25 1N 1uﬂaguu IeNuauln 2 wihda 10.50
YN lwIzezian 5 19

& Faduauidanly ¥a9 Rule of 72 ﬁsza.qum"ﬁ AIBULNENIIL
faaudsla Asu1snweaaulsngadle

$n=5 k=72/5

& % ca' tg/ { 1 { v
= 14.4% \JuaamaANTniadsdallndasnny
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NIMLIWIIA (Annuity)

ANBITVDILNWIIA (Annuity) :

1.

Jui3uaadng (payment) #3al3naasy (receipt) NAIWINIEU
iy Aulunnnnae

a ' d' a ;3/ =1 1 Qs 1 = 1 =

HuraLdaznaNiaduiiszoerinnwyinns 1w 301 alas
WX aLean Duan

a J o s ] 1
F9zuzAIMSNAUUIINANUBAL 1TH 8 999 10 979 K38
14 399 1Juen

a

aA a & a ' . .
I%ﬂiﬂrla“ﬂl, uﬁ?@Lﬂ@T%ﬂﬂﬂﬂﬂlﬂx‘n@ L3811 Ordinary Annuity
(OA)

YA a & ¥ ' .
LL(?'m']L\‘l%\‘i'J(?‘ILﬂ@]“ll%nﬂ@l%d')@%::ﬁ{lﬂ’ﬂ Annuity Due (AD)
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yad1luau1aa (Future Value)

” = a & o
Regular Annuities: W#II9LN9TBIBUAII

LEAIIALLEWIAN LLEIzmSWlHaﬂ"li’m (Future Value of Annuities)
PINNINUAUY DI UIIALARLINWINAID

0 1 2 3 k = 4% a1l
| | | |
| I I |

10,000 10,000 10,000 A(1+k)°
\—» 10,400 — A(1+K)’

10,816 — » A(1+k)?

NaA19IN (FVA,) = 31,216
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' v o &
memsm%}amluamﬂmwmﬂaumimu :

_ -1 -2 -3
FVA. = A(I+K)™"+ A(1+K)™2 + A(1+k)"

A i(1+k)“‘t

&
n

FVA, = A|0FD 711 = Tag38nsdmimenngas
k

FVA = A(FVIFA, ) = Tagmsilaaisenaniis

FVIFA @1373 A-4
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aT9aanids FVIFA (91319 A-4)

IS P . a da & @
uJumﬁd“nmegami’:uluamﬂmaawmmmnmu W IUUa8499

973982 1 UM @ nSULaazA128900190n 08 k LAz 9301980 n ANA8HNInah ¢

1979 A-4 Sum of an Annuity of 1 per period for n period
FVIFAk’n = (1+k)"— 1
k

n 3% 4% 5% 6% s

1 1.0000 1.0000 1.0000 1.0000

2 2.0300 2.0400 2.0500 2.0600

3 3.0909 3.1216 3.1525 3.1836

4 4.1836 4.2465 4.3101 4.3746

5 5.3091 5.4163 5.5256 5.6371

6 6.4684 6.6330 6.8019 6.9753
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A19819 11 W18 n 'J'muwumia:auﬁuaamﬁamiﬁnmmaaqm
Tagazin@ulusiadle mnﬂsza‘hﬁ'uamﬁ'uﬂﬁﬁunﬂﬁfuﬂ Taz
80,000 UM LijeATu 5 ﬂa:vl@i”ﬁLTmﬁamﬁa"Li’l%mu'T@qﬂsxadﬁ e
aanidiodurhnesd aaea 5 1 lusas 5.0% delnudunnl o
1 Gununinuavzrintuwinle

a a o I a a J Qs
£ Suesulanwvaiiudune iiauluiudaisea (Ordinary
Annuities) A =80,000 k=5% Lz n=5

€ FVA = 80,000(FVIFA , ,)
= 80,000 (5.5256) A19NANTN A4
= 442,048 1N
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e a a & o
Annuities Due: L\?%\?'Jﬂlﬂﬂ?l%1%’)%(§7%0')ﬂ
LLEWNI@IEILﬁuL’Ja'lLLﬂzﬂ’ﬁ%ﬁ%lﬂﬁ']i’)&l(Future Value of

v =) 1 o L= J
Annuities) IANIINUAUVDILIWIIAUAREATUIUGIW -
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o

1 v v v t;’
LLN@NﬂWSﬁ']%Iﬂﬂ’]TJN“IJ’]G@I%@YJ RUNIIAIW

_ -1 -2
FVA = A(+K)™ A(T+K)™ + A(1+k)"

n
A Y+t
t=1

FVA, =A ((1 +K" - 1y (1+k) = lag3Smsamwiangas
k

FVA, = A (FVIFA_ ) (1+k) = Tagnsdlaarseaanidy
FVIFA #1319 A-4
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INA0E19N11 WY N SUANEUNWA WU LLa:cJ'mvgn’ﬂLﬂu
1381 5 1 2wwne n AzdiBuunirurinla

£ Gueanddnwaiiwdnna 1Haiuluiuduia (Annuities Due)
A =80,000 k=5% Wax n=5
4 FVA = 80,000 (FVIFA 5%,5)(1+.05)
= 80,000 (5.5256)(1.05) A1NANTN A-4 + UTUAawII0
=464,150 U

BUIINTNAININNIINT AT I URN8999 Lﬁaamm‘\‘mﬁﬁﬁmnnﬂ
= s dy 0 =
navzdlamaldsuaanidouinnirlunsdenlansaa
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. - Present Value — Regular Annuities
yjamﬂ%quu (Present Value)

LL@@NI@] ALEBLIRILAZAIWD mm;&am ﬂﬁ]’i‘]]ﬂ‘%‘i’lw

g a a 53/ o
Regular Annuities: Bunaietuluindansaa

1 a a tﬂl a J s
Hﬂﬂqﬂﬁ]?uui')&lmﬂﬂL\‘]%\‘]')@V]Lﬂ@]mul%')%ﬂﬂ']ﬂ
379 (Present Value of Annuities) J¢Lvinny
Naﬁ&l‘ﬂaa%lafi’lﬂﬁ]’i}ﬁ'wna\‘lﬁm’mu@iazﬁ‘hu’m aq

. (Y (Y g A
aa (discount) apaaaantdy (k) wazIzuziIah
A o
WMientad (n)
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i, an319aanide PVIFA (01319 A-2
Present Value — Regular Annuities ( )

< & . o a aa X o
Lﬂumswa"nmegnmﬂﬁ]quunmmLammmﬂmu o IuUaN897a

1 1 ;e NAaz 1 UM Mnuudazd1esdaneenids k uaz 101081 n auIE1IaIH ¢
PVA = L * | —— | *
" (1 + kj 1+k (1 + k]
91379 A-2 Present Value of an Annuity of 1 per period for n periods (PVIFA, )
- i)
STk n 3% 4% 5% 8% e

. : 1 0.9709 0.9615 0.9524 0.9259
PVA, = A* (14K O Tasdsmsémisangas 2 19135  1.8861  1.8594  1.7833
K 3 28286 27751 27232 25771
- =z 4 3.7171 3.6299 3.5460 3.3121

PVA, = A (PVIFA, ) O Tasmsillamseaaniily PVIFA
5 4.5797 4.4518 4.3295 3.9927

f11379 A-2

6 54172 52421 50757  4.6229
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A39219 12 UIEM Fuad 311a MIidwnuwzsze 4 U an
in1laz 100,000 LN ﬁﬁwmmﬂunﬂ'guﬂ (RUNALIBNAE W19
f8789) LTINS INasdasny Aaduyad3uludagiu
whnuihle ddunuuasduriiny 8% dall

' ;A a a &£ o
& dudansandutng edunluiudanona (Regular

Annuities) A =100,000 1" k=8% n=4
£ PVIFA = 100,000 (PVIFA ,, )
= 100,000 (3.3121) M3 A-2

=331,210 1N
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Present Value — Annuities Due

g a a ! (> Y]
Annuities Due (Ld%d’;@lLﬂ@l‘ll%lWJ%@l%ﬂ’J@l)

dd‘ a a J’ s v 1 Y
lunsdinEwaiodn o Tuduna nannlain

a 1 a J 3 1 dd‘ a ¢:§/
Runaudazaziialwdininluntdiniieisdansna
fmaﬁﬂﬁlﬁm’mLwia:a’mazgnﬁ@a@ (discount) %agiayg

=] { o ' @ o ) '
wikia Wadwinmyaiatiuny Javildyadn
a98iuau (PVA) didnannni
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Present Value — Annuities Due

LEAINIIRINAAN T UIINALRNNITAIN

— 0 1 -1
PVAn = A /(1+k) + A /(1+k) F o — + A /(1+k)n

1- 1

PVA, =A* (1+k)" (1+k) = lagiEnsduwinaingas

k

PVA = A (PVIFA,_)(1+k) = lagmatlaassaaniie
PVIFA 91373 A-2
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AMNADL19N12 THUTENAasIaaasnsi et lassne
wsNIENWA Ik lasdrasathduig 4 I anudanmninaan
GTadahﬂﬁ@L‘flu;gamnuiuﬂagﬂuﬁo?{mml@

' \ o a a & o o "
& ddanwodudnee 1Naulwinduian (Annuities Due) A = 100,000
k=8%LlRs n=4

& PVA = 100,000 (PVIFA 1+.08)

ol
= 100,000 (3.3121)(1.08) NN A2+ UTud61e
= 357,706.80 1N

Runwaziidnannninsdidwinalaisne Lﬁaamﬂ@hrﬁwﬁaﬁwnnom

o ] & ° v a . v ' '
WABITHTIIU m‘[ugnﬂ@aﬂ (discount) #aeninlunsdidnsdansaia
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U

Auwnaniiangliduaa (Perpetuities)

A A a =1 a 1 dl a J a o A a
NIDIUFATU ®IDPIURAUNNAUURNIN BB TDUIT
v a & a £ A A

nannUmy aniiu mun@uummumaamvl,ﬂmaumq
ld$n@ (n = 00) BoniduaIaitin Perpetuities T3

2 AN A5

A A Ao 1o @ a &
1. mmmmmmmq”twmna Aadunnlaisaia

138731 Regular Perpetuities

A A A~ 1 @
2. ﬂiml,\‘m\‘l’l@]“n&la’]f;lvl,mnﬂ@] LNAYBNNAUIIN
9 I B

138771 Perpetuities Due
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1.

v

Gi = =Y g
UIINTNABN q"lmuq@ (Perpetuities)
Regular Perpetuities [Hii3201Ua184970
0 1 2 3 o0
| | | | |
[ | [ [ |
5,000 5,000 5,000 5,000

2. Perpetuities Due  [3W3706114476

0 1 2
| | | P X
[ [ | [ |
10,000 10,000 10,000 10,000
FN 201 Business Finance 1st/2556 58

Ha@i’]ﬁ%’gﬁumad Perpetuities: NTOIRIIAUA1 8979

PV Perpetuities = A /(1+k)" + A /(1+k)? + A /(1+k)* + ...

=A*1
k

PV Perpetuities = A

k
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fognei 13 wig amu“luﬁuq’%uﬁw%mmu’%ﬁ'ﬂ §2717 9104
$1mu 10,000 FulasfGudunadroiuss 3.24 vmnd
TR éiy'ﬂam:amusluﬁuf:@aa@vlﬂamﬂum@ﬂslﬁgﬂ%mu aatY
iwa@hﬂaqﬁmamaoLMﬂ%Nﬂﬁ%M@ﬁ%vlﬁ%'uwi’]ﬁ'uwi'fl,@] 2
é'm'lNamauLmuﬁﬁaamsmnmsamuwﬁﬁu 6.0%

& Lﬁuﬂuwa‘nwﬁvl,ﬁ%'mwﬂﬂﬁé’ﬂﬂmuﬂuﬁmmﬁhjﬁmq
e A a £ >
aquﬂm@mﬂmuﬂm 8339 (Regular Perpetuity) A =
32,400 U k =6.0%

% PV Regular Perpetuity = 32,400 / .06
= 540,000 LN
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NTHIUIINAWIIG (Perpetuity Due)

PVA = A+ A/(1+k)" + A /(1+k)* +...
= A+A*1k
= A ¥ (1+k)
k
A
PVA = E(1+k)
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Aa819 14 qa@aulaamu%amuwavlmﬁa"l,i‘l,ﬁgmﬂmuvlﬁl,ﬁmﬁm
nandaRasasauaia lanaaaly ﬁa"l,é"l,ﬂ@mué’umdmﬂmﬁa'ﬁluﬁ’wad
dsemeany qaﬁmmﬁmﬂamui’uﬁ NI INA NG AN TN
g3 ldldriuil uazlunn9Uassaly uidugniilaz 87,600 un
faannanauuNuidaInawiny 12% Qaﬁmiamumnﬁq@ﬁmﬂlu

MITaRIWTNT

Py Vqu [ ad a o & a A a £
& nuldnnmamnodugnilaz 87,600 umfiansuadudunefiioiu
a lg/ Qs U {
anea bl lasiiaduluiuduiin (Perpetuity Due) Li8431nanN1I0

shmpldlanuiingesiu uazazlanniaaea’ly

& A=87,600 U k=12%
& PV Perpetuity Due = (87,600 / 0.12) * (1 + 0.12) = 817,600 U

& aqaamsamu"l,mﬁu 817,600 11N #1RTUFIUFNLLFIN
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nuaiuaanizy wuU li@inLaNe (Uneven Cash Flows)

& @ A a A a £ Al A g
o Hudnwazfinszuadusaiiiodn lidsluuufiuinan
TALAW bEINNININ A gﬂugmmul@ suuuun e ufing

ILa e

[ =3 =3 J U g: 1 v Q .
* gy nyzuaduaainduunnnin 1 39 (ldidhansae Single
1 g; a 1 1 o =} 1 v a J o. )
Sum) udazadsden liwinnu wie ldlaiiatuasinianatin
Faaadedn (lithansae Annuity %38 Perpetuity) 10w
éw i lanunsa sz losdannansseande lanui

* AIENIWANANVDILTWIWAN BT FT a9 LATIZH

gﬂl,wumaammaﬁua@ﬁﬁ %aawﬁmwgmmmw
w239k lumianaissaanidy aunwanzaw
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nazusiugandUuuyliadniane (Uneven Cash Flows)

A2a819 15

100 200 200 200 0 1,000
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Future Value — Uneven Cash Flows
MIANWINYAAN LA UIAATDINITTURIURAAINAALI 15
FUNA k = 10%

F1y a a A a o a a
 NITUFENWION 2 UIznAn AaREUINWIBLALD LAZIHIUIIG

£ mydmwnismunsalduszlomt :nanaeenids A-3 (FV
Single Sum) Waz A-4 (FV Annuity) 'l6
='= FV6 = 100(FVIF 10%‘5) + 200(FVIFA 10%vs)(FVIF 10%12) +1,000(FVIF 10%‘0)
= 100(1.6105) +200(3.3100)(1.2100) + 1000(1.0000)
=161.05 + 801.02 + 1,000

=1,962.07
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Present Value — Uneven Cash Flows

MIAIWYaAT 111129 UTINITURIIURAAINAaLNT 15
FUNA k = 10%

Fy a = =S a o a a

£ NLRPUEAN 2 Uiy Ao nIIUINLALD LAZIIUIIN

£ myduwindsaunsalduszload annaneeends A-1 (PV
Single Sum) &z A-2 (PV Annuity) &

& PV6 = 100(PVIF ) + 200(PVIFA o, )PVIF o, ) +1,000(PVIF o, )

= 100(0.9091) +200(2.4869)(0.9091) + 1000(0.5645)

=90.91 + 452.17 + 564.5

=1,107.58
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Present Value — Uneven Cash Flows

a9 16 imyadagiunuvesnszuaiusadalus: 19 1-4 Yas
1,000 U U9 8 8,720 unn T 11 Wudwliilaz 5400 unaaaald Tag
sadEn@ouldnia Wt lasn e NIz LS HEATauNITAIWI® TRUALR k

=9% o 1 >

T w

4 5 6 7 8 9 10 1
T T T N T
LI R B B —

PV = 1,000(PVIFA ) + 8,720(PVIF ) + (5,400 / .09)(PVIF 9% 10)

9%.,4 9%,8

= 1,000(3.2397) + 8,720(0.5019) + 60,000(0.4224)
= 3,239.7 + 4,376.57 + 25,344

= 32,960.27
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Usztnneng 9 vavaanaanids

danaanidonlilunsdmwinyadivediui 3 dsminnialsi

ANNINAUAL uwasztmianiianudmagiislinshadiaaniie
v = 4 s A

nuaulasa iUl united

Uszianfi 1 Nominal #38 Quoted Rate (inom)

U9ATI 138N Annual Percentage Rate (APR)
& (> J 1A tdl Lo a o
iuaaraantigdaNanIuwnI IR L
SRR WU
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Usznneny 9 vavaaneanids

A . . A .
Uszinnin 2 Periodic Rate 38 (ip.g)
LY 0 0 _ a _ )
% Periodic rate = [ = |nom/ m %38
¥ Nominal annual rate =i T iogg M

A
Lua |
no

m

1 % s J 1A dl )
winnuaaaantiudalnmivue

1 o o g; v :§ =
m NINUITUINAINDY a\‘lﬂ’li‘l’]U@]‘lﬂ,%Viu\‘iﬂ
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Uszinneny g vavaaaanids

ﬂizmﬂ‘ﬁ 3 Effective (‘ﬁ%a Equivalent) Annual
Rate (EAR)

Qo A d va o 9« @
Lﬂuﬂ@sq@aﬂLUUﬂLLﬂ?ﬂiﬁ auLﬂ%NaNqﬁ]qﬂﬂqiﬂU@%

& A & & P ' < a =g
(ﬂaﬂLUﬂﬂuaﬂﬂiﬂmulu%uﬂﬂ vL&l’J’]ﬁ]:LiJuﬂ’]iﬂﬂ@]aﬂLUEl

IﬂﬂUL\‘i%ﬂJ’lﬂﬂGn% ‘HGE&GY}%QZ%@?HQ@]?’]N&@SHLLYIWY]
Y Aa J A a :3/ @ A v < [ v v
LWI'%?GE;JTG%% “i3a msmmamusmmougﬂu ‘ﬁd'ﬂz“/]’]lﬁﬁd

o v A w A o a L =
Q&I&Jﬁ]z@]a@u@un%ﬂLLﬂﬁlidgdﬂuﬂ@’]&I
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AIIRFAINITATRIIAI DI LN AT NI NUAWLTaEASI b 1 3]

. . . yamsaauaniily
AR IUIUAT Sl Qaﬂ:n“
URING AAINTNUAY 9996 o Juil . .
—_ o e o ) RuaAY | panils
101 + nom )m
m
n 129
nnil 1 % — oo 1.12 1.0 0.12
1
ULES 2 12% _ 1.1236 1.0 | 0.1236
2
nlasang 4 12% _ ., 1.1255 1.0 | 0.1255
4
Nnaadfauy 6 12% — 50, 1.1262 1.0 | 0.1262
6
NNifau 12 2% o 1.1268 1.0 | 0.1268
12
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aaaantdanunaig (Effective Annual Rate)

EAR =(1+i_/m)~-1

manuduannni 1 asalu 1 9 wlwlésuaeniiioannia
lunstirnids %%aﬁaaihwamﬁﬂmﬂﬂ'ﬁﬂumtﬁﬁﬁu a9
wumifwndanasndefiuiese 3sfianuidyiens
daanlaliannafandnd s]ﬁﬁay; IWlasudselonigoga
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NMIFWIBRIAINADNLT NI

& WWimsdsuamaudsiieadas tuaa k lasdudn k% an
qu'@li’mamﬁvm’mﬂ (Annual Percentage Rate %30 APR) 1w
Husanasnidodesnavasnmud (Periodic Rate) fiat
=k /m e m = Sruannssvasminudulunilsd

2 lwwnefidauds n swualiidn 1 9 unfifdaszmsan
aanidsfuiasidadiiiAnannsnuduaenidatosaslu 1
T uazen m azfiunumandivlsanasnidefiuiess §
dndnelunnsanaandanelfidvua

$EAR = (1+k/m)" -1 %30 = (FVIF . ) —1 unLad
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¥ ]
A18819 17 M3AwInanInantdanuna3e (EAR)

swenT 3 unslaanidoFurnnl Bank | #1 #2 #3

2031 8.0% @81 MRTUEUEN

. A 7wl |[ywend | elas
Uszdrszoziian 2 1 laodl

. - e . Ul
NYRLLDLANIAAADNLULLAZAAI
g 4d oa o &
ADNLUINUNITIANUATIININIU: 1 2 4
EAR = (1 +k/m)" — 1 #38
8% 4% 2%
= (FVIF — m) -1

1.08 -1 |1 1.0816 -1 | 1.0824 -1
A129Ne1319 A-3

8.0% 8.16% 8.24%
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arvananlataannataania 22?2

S Lﬂmmﬂumiu’%mimﬂfmﬁamm%ﬁayja@hLﬁwad
ﬁﬁaﬁ/ﬂﬁﬁmqaqw (Maximize Shareholder’s Wealth)
AIThiA

& winidun1sdadulaainu (Investment) A23L8an
VmLﬁaﬂﬁlﬁ”ﬁmwwa@ammuﬁuﬁa‘%ngoﬁqﬂ

@ miniumidaauladami3unu (Financing) A33L8an
MilRanNIzLFudwNwILiSId g
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] a A o £ g 1A &
NIIRIANYBILIW L&Janﬂ”l‘stm%ﬂaﬂLﬂﬂ&dﬁﬂﬂ‘]’]ﬂazﬂ‘sd

o ldfinsUsuandaudsiinendas wude k uaz n
o o g
¢ lasu5uen k% anaasaeanise(Annual Percentage Rate %38

APR) l#illudasaaniiindesinvasnmsnudu (Periodic Rate) fian
{ q & 2]
= APR / m 8 m = Swiuassvesninuduluniied

o 2 a = A v & o & Ao

* Lazlsuen n Fadunsdsnelliiduiuinneninueninisny

@4 =n*m NANTNLAL muﬁm‘iu"[ﬂmnu 37 sunansfaeaniids
o o, P ~ a & ) o

wmunﬂvlmma aldnnmelu 3 Jeazinsfasanidonudulisy
=n*m=3"*4=12 Nalasusdudn

*  PINUUENITOWAIVDITW L6 Iﬂﬂl‘ﬁg@’l‘i 738 eaeniuadsnd
Taoinualid k way m daszaandadni wudl m 1w lasg
i1 k andunelasuiges
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@989 18 flﬁm;dam’luamﬂmw%uﬂﬁ 2 fenEK 100,000 LINNY

U115 3 wisnAmsnusuaandodranuanualasngm 17

ﬂﬂié]’@%ﬂ%ﬁﬁﬂﬂﬁ%’ﬂﬂiﬂﬂ%ﬁg@g@:

Bank #1 #2 #3
i A a Qs t:il
WBI% =n*m =2%*9 =2%4 N Laaﬂmmmﬂmmms‘n 3
JIans =21 =400 =810 & danaondofiuritsgign = 8.24%
‘Vl'iJ: =2 379 an ' 2 ad a A
nantie i'r%lﬂﬂﬁsl,%a%’lﬂ@]ﬁul]ﬂ 2 AANINNFG
FV2 | =100,000(FVIF , ,) |=100,000(FVIF ,, ,) |=100,000(FVIF , .) YN 117,170 11N
= 100,000(1.1664) = 100,000(1.1699) =100,000(1.1717)
=116,640 LN = 116,990 LN =117,170 1N
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mMydszanauasiuaiuiig - Ussnneid g vaadun .
ERRY u 1. Pure Discount Loans

Runnaagwnlduas gldasn dnasdszianany

Gan N3 tszaantds Lazn1IINaARETUAY 1N

= a v =
%Zﬂﬂ‘i&f’]l,\'l%f;jl 4 Uszianasii:

%

Pure Discount Loans

Interest — Only Loans

Amortized Loans

Installment Loans %38 Add — On Interest Loans
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vV Aa ‘3/ v v s a v o tﬂl
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mmmvlﬂﬁ'u Hudu Wadaanasy r‘imu@lua WIAA

o

9% 1 2

3

PV =?

I
453,250
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A22819N 19 ﬁl,’ﬁmnﬂﬁmﬂ'mwimﬁaLﬂm:ﬂmm 31 aaseanide
9.0% @all MruadtaauwnIBunduiazaantdaolansy 3 1 iudwinidn
FINNIFU 453,250 1N muiwﬁuﬁﬁ"lﬁ%fulu*?uﬁMﬁuwi’fl,@

A vda o & [ . A
& Lougﬁﬁanwmzmumigﬂixmﬂ Pure Discount Loan G932
MINLAUNIERARLazaanidonnuanti lasaaszaziian

3 1 321 453,250 1N
an A o o A Ao za 0 o &
w Lua@laamsgmmuwuﬂg ﬂﬂam‘smgamﬂa@uuumad
& PV =453,250 (PVIF

9.0%,3) 13139 A-1

= 453,250 (0.7722) = 350,000 L1
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2. Interest — Only Loans

miﬁlﬁuﬂizmwﬁ: Insinuenisanatise
aandomuaitimue uazinsdnduduninuaia
ﬂinﬁmu@]miﬁﬁu gﬂuuumiﬁhmamﬁmm:ﬁuﬁu
FudnwmAZit Lﬂ%ﬂuvl@i”ﬁ'uﬁuﬁﬁ'dﬂﬂﬂamﬁﬂluﬁmwmﬁ

(l) 1 2 3 4 5
. i i i i i
PV =? 1,000 1,000 1,000 1,000 1,000
10,000
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a9 20 AlEKINTUIANT 10,000 UM BaT1eanide 10.0% dall 1
A g o & \ A v A A ° 2 oA
a1 5 1 peenidstazass warinotuduanilaasuiinue luauln 5

msmﬂuﬂsfym'ﬂ Interest-only Loans ;Jmsmmamumﬂmam 379
a%mnumuﬂmmm Tifimsnuduaenids m’[moumummmaam
Weflsiwuafuiiudufazfinrinny 10,000 v GefilFuaaLdEw
nm‘luavlaﬁﬁawﬁwi{

wamﬂawumamamumma 81| ﬁammlamﬁ%umamumumm
ﬂ%LNaﬂiUﬂ’]%%@ = LG%VIT]WL‘]_]'J%%%%LQG

1,000(PVIFA g, ;) + 10,000(PVIF = 10,000

10%,5)
1,000(3.7908) + 10,000(0.6209)

10,000
10,000 = 10,000
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& PV =350(PVIFA ,,,) + 5,000(PVIF
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= 350(3.2397) + 5,000(0.7084)
= 1,133.90 + 3,542 = 4,675.90 UV
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a 1 ) @
Amortized Loans (Lmﬁwaumsuﬂm'sﬂ )

ﬂ’iiu’iLL‘l«L’Jﬂ(ﬂLiad(ﬂaﬂLUEIY]UG]%ViﬂGi.‘HﬂT“UﬂGmUﬂ’]‘S
Nﬂu“ﬁﬂi”%uLﬂuﬂi”IU“ﬁuaEi’]d&i’iﬂ mamowu MKW
%ﬁiwﬂaﬂa’iﬂﬂ ﬂ’lii}iau’ﬁ’ﬁw%uﬂfﬂﬂLWﬂﬂ’]iﬂﬂH’i Lﬂu@m
mmuﬁ’im uﬂmu@immswawmsvLﬂmwum 9 ﬂ% 219
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Amortized Loans

0 8% 1 2 3
| i i i
150,000 A A A
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Mate 22 MIHauinszIuiiwIn 150,000 U1 dasieanidodug
8% ¢iall lﬁ&iaunﬂﬁu’ﬂiﬂunm 3 U Tasluudazarandanlsznouse
Buduiazaaniiy auinazdaddaniiaazivinla

FUNA AT WINA N ADIHAUTI TN UIIAEE A LN

Azle: A(PVIFA = 150,000

8%,3)
A(2.5771) = 150,000
A =150,000 / 2.5771

= 58,204.96 1N
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FUNTRINN NN TN UTTE

(Loan Amortization Schedule) laaads

a %

oo e X . N1AL

y NUAR | @anednse | eende | dewRd1szaqw N
i o o , - . AYLUAR
0 Bl 2N 109997 YRR UA N
o Uaned

1 150,000 | 58,205 12,000 46,205 103,795

2 103,795 | 58,205 8,304 49,901 53,894

3 53,894 | 58,205 4,311 53,894 0

EAEY 174,615 24,615 150,000
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4. Installment Loans

1I3uN2Na8N991 Add-on-Interest %38 N1IAA
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A2@819 23 msJLLmer’fmmﬂamﬁumslffml,mmﬁaaﬁwmu 100,000 UL
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= 100,000 * 0.11 = 11,000 LN
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w

MnoS & L i 2 So
7 NBYINUANICADINDUDITE
= 100,000 + 11,000 = 111,000 LN
P < a ' )
L) ﬂ(ﬂLﬂuwuwaumi:dmvlmmaa:
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Fr =3 ' Adﬁ\rv\v a ‘x‘v = v U
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