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LEWBLIAIYDINTEUALIWER (Cash Flow Time Line)
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3 lEa1519aantily A-1 (Interest Table)
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AIMYAA1J9112D9 Perpetuities

L= 1 ~ = Qg 1 ~ 1 = 1
G819 10.1: AnUSaENSVaIsWIATS N PeEnduwkamian 5.00 unaain
winunnil winwe n é'faamsé’mwamauLmumnmiam%‘l%ﬁuﬁmmi n

#i 5% aall lwarsBaRwawIans n anil 2560 At laiiiuminls

Waaeldsuiuilunaludn 1 1
Tmih (Ful 2560) uaznn gl
aaa Ly

PVP = A/k
5.00/0.05
=100 U

ﬂ?iﬂdnu%ﬁqﬂ‘l&j 1tk 100 LN
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AImaaa1]a91ikaad Perpetuities

28819 10.2: w1 2 aav;ﬂuﬁuq’%u%w%maau’%ﬁw q2717 INAWIB

15,000 %w TnadGwilunadnainas 2.04 uinnnil druwie 2 asleszamuln

o X I o ' ' ) a
‘V!H%ﬁaaﬂlﬂ%%tﬂ%“iﬂﬂ‘lﬂaﬂ“aqu ﬂ’m’ng&ﬂ’]ﬂ%gu%i’m ﬁaﬂld%ﬂ%wa

nenaanazlasuwinunle 515@151Namammuﬁéfaan’rsmnn’rsmnu

WMNNY 6.0%

1. Fudunsnnmasanuluiuyiuans
d O
naLflunsul,mmmw"lmunnauﬂ
anaa lafiiuduga feudu Ordinary

Perpetuities

PVP =A/k
=2.94/0.06 = 49 mmiaﬁ’u
JINNIANG = 49 * 15,000 = 735,000 U

2. UG ATULTUTUNRIIALSATTUA b
Tuh wazynDasanlylifiiuduge fia

W Perpetuities Due

PVP(DUE) = [A / K] (1+k)
=1[2.94 / .06] (1+.06)
= 51.94 U INdaYi

i’)%JYI;{i%Nﬂ =51.94 * 15,000 = 779,100 U

38

AwIMman1J991i1aa9 Perpetuities

G019 11: aedlsznda anloasnuluvhsulnld e lildgnuamladsele
1 P’ = pron ¢ '
wWwevasavasalanaaall Ssaulefifinsuszmeanarisa Ssanaiminamm

o X < 3
Tuh azanansaiuienania delann 9laaeald iludugnsen

R ' o v o v "
ﬂ']sl‘ﬁ'\]']ﬂﬁ']\‘i ‘]Lﬁaﬂﬂaz 330,400 UN ANDAIINAADULNWNADINITLNINY

o & ¢ vl .vL X o ' sl
11.8% qdﬂisﬂﬂﬂﬂ')iadn%‘ﬁaﬂ'ﬁ&l 2 LAWBAILIIANNTLA

1. e ldsuiduannuaniausn
ludn 1 D9remin (Ordinary
Perpetuities) uazyn9anan’ly

PVP = A/k

= 330,400/ 0.118

= 2,800,000 U
mmmugaqﬂ"lmﬁu 2,800,000 11N

2. 1B LI HAINHANAALIN
1iufl (Perpetuities Due) LAzYN
Janaaly

PVP(DUE) = [A / K] (1+K)
=[330,400 / 0.118] (1+0.118)
= 3,130,400 U
ATAINUEIRa Lilfiu 3,130,400 11
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nzuaiuaandjluuulaigsinaaa (Uneven Cash Flows)

Lmﬂuwﬂﬂmumu

ﬂﬁwammw"na@

> nsnuwaefAnssumInaaniiodu laifizy LL‘]_I‘]J“?II uUna%
Foiau ldaansndaliagluziuuule siJ wuuwitsanun
ﬂmamu,m"l,@ Lﬁuwuﬂuwamaﬂmawumwm wdazd
Qz Lﬂumﬂ,muaﬂﬂuwamimmmmma\mﬁ]m‘i #9970
muﬂuwa@amumamummm fazdnmsmruauiuen

& "ﬂ\‘l@lax‘i?Lﬂi’]”%iﬂLLU‘U "'NE]’I?]&J%EI’]US‘]JLL’]J‘]JI%?']T‘LLE‘TLG%
ﬁ(ﬂ“ﬁ(ﬂ%%"] mwmwunaumm W29 L uan "i]"’vl.@]
Laaﬂlmmﬁmamumuaﬂ I sdw et Ind

40




. . Y] <4 1 < =<
A nszualuaaidzUuuulaigsiiaaa (Uneven Cash Flows) 4 mnuauaantiennni 1 asslunited
(Other Compounding Periods)
fagg 12: Snszuadwandmsuszezaa12 3 Saei: T4 2-6 812,000 un
9 8-11 Taz 46,000 v uazilganig 50,000 un Tdmams 1. Qa@h‘luamﬂmw & mifananibonuduiiiun Tauudliinisfadazass (m=1) udlu
2. yaanila9iinTI waan‘szuaﬁuam;ﬂﬁ Msanaaniiaadgasfininiy 8% aail asnamsiin msdanenidunnnindazass mmulummawuﬂiwmﬂﬁ
dnenwly
o 1 2 3 4 5 6 7 8 9 10 11 12 o ﬁmmsmmmmﬂaﬂmmwm (daily) #3afadaiitosnsaniaa
— | ’ ﬂa:}12,000} | ’ 50000 (Continuous) @mmwuﬂamwwunmu‘lwmﬂ@Lﬂmmﬂiafl
(semiannually) mwms‘nuﬂswm‘n%umum Smsteuunanslasng
1FV [ = 12,000 (FVIFA , )(FVIF ,, ) + 46,000 (FVIFA . )FVIF . ) + 50,000 (FVIF ,,, ) (quarterly) e
= 12,000(5.8666)(1.5869) + 46,000(4.5061)(1.08) + 50,000(1.00) ' & L‘Wﬂl%ﬁ’m’]imﬂiﬂuL'Y]EJ‘Uﬂ‘ﬁa\‘i‘Yl% wian13n i ‘ﬂums‘ﬂumu‘ﬂmaﬂu
= 1117165 + 223.863.05 + 50000 $ududasrnanuiilannuuandraii ssaisamaanids 2 Uszian
- 385:579_55 mv; ' fia: 1. The Simple, or Quoted, Interest Rate %3a Annual Percentage
Rate (APR) s 2. The Effective Annual Rate (EAR)
2PV | = 12,000(PVIFA 4, )(PVIF ,,, ) + 46,000 (PVIFA 5, )(PVIF ,,, ) + 50,000 (PVIF ,,, )
= 12,000(3.9927)(0.9259) + 46,000(3.3121)(0.5835) + 50,000(0.3971)
= 44,362.09 + 88,900.08 + 19,855
= 153,117.17 N
41 42
A A A10819 13: mnamﬂﬂamnmaummmnn 12% @all a1dnEy 1 un

11A131D1 19929219 APR VS EAR

The Simple %38 Quoted, Interest Rate (k) The Effective #38 Equivalent Annual Rate

A Y A d oa o Ao
38 The Annu;l Fl‘ercentage Rate (APR) (EAR) \{lnaanaantdoNunaiy (%) e
dudanaanidefidiwua (%) dwmiuns | smuldivannshnidu wiadidasinsly
fniu Maridn nsaanviug m3lsiag mManidn owduns wanmIdaeaniis

a o A ' & o
w3fia nafianafdinmn say NN 1 aaluniled
tiiminudusenidoninnifazass san | dameendsnuiiass (EAR) I5idunanlu
A A @ o \ o a a | A &2 o

aanoiltlunmmudu awdiuliiude | msaafulanadendrsgneansds S9das
10VININUAWIINT k g W30 Periodic | imMsduandl EAR lagRrsannazains
Rate = k/m tila m fias1wiuaTavasmny | nuadwunnnin 1 assly 1 dene
auaall
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B3N o Qﬂﬂ%ﬂ?ﬂwlﬂ%Lﬂ"lk’lﬂ ﬂ"lNﬂ"Ii‘YliJ@l%ﬂE]ﬂuJElﬂ"lx‘iﬂ%ﬂ\‘i%:

SwInass K peg = k/m Fusan o Fudl 1 (FV,) = aanifiufifiadn
mMInuaulu Fudn + aanie NEFWEAIN 1 1N
11 (m)
1 =121 =12% = (1+.12)" =1.12 0.12
2 =122 =6% = (1+.06)° =1.1236 0.1236
4 =12/4 =3% = (1+.03)* =1.1255 0.1255
12 =12/12 =1% = (1+.01)"? = 1.1268 0.1268

v o a AL oA X, o o
AMMNANTT90% Fun 1 vmnele 1 Jazdainduenanu sudunannain
a & o A o a ' & & a X A '
m3faaanionuduidany  Smutesasd eenduazdanndu  Watendlu
ﬂaﬁ’uﬁq@ﬁm AmAdY 100 ld % saneenidunuiasiwie EAR aufidainns
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g{mﬁtlﬁ%miﬁ'mam EAR

fnuali: k = simple, quoted rate #3a APR ¢iadl
m = wATIIasnIInuaantdeln 1 9
EAR = 8a3@antanuyiass

& wSwivraandudin 1 vn o auila 1 seaneeniiy k% dall
nudu m asidal Masudu 1 vnineen Mwdatduasnids
224131 1 1N da9n13 % Iigmudae 100 2zl EAR anuf

ABINT
EAR = (1+k)"—1.0

m

& Hint: 61 (1 + k™ W30 (FVIFLm)—mLﬂumﬁdiL@Tmnmsw
A3llak=k uwazn=m
m
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a a [ 1 a
ALA..AALID ..¥11A1 EAR N

nIny k = simple,
A quoted rate EAR = (1+ k)™ -1
or APR dadl m
nn 2 12%
Ao
nn 3 16%
LA
nn 4 15%
A%
nn 6 10%
LA
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Y1 ¥ w a 1
V[ﬂﬂ"l EAR u,m...m‘mmau‘l%amﬂs ??7?

1 a a A ¥ g 1 A &
NIIRIAVDILK LBNNINUARABNLUENINNMNUazAs

& huaelunsuInnsnisss ﬁamsaﬁ”naya@htﬂu
va4rjfiauliildngiga (Maximize Shareholder’s
Wealth) @9th1s
mmﬂumm@auslamﬂu (Investment) A13L88N
le,aanwimmwamuLmummfm (EAR) mm@

mmﬂumm@aulw@mmmu (Financing) A73
anmaidandiaz Lamuﬂummma (EAR) mm@
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& Tinsdsuadudsiiiiondas dude k uas n
& lagdsuen k% nnsanaanidesedAPR) lWiduaanaaniisdadia

28INTINUGU (Periodic Rate) fa% = k ,eq = k/ m Li8 m = 31UIUATI
% ]
voamnueuluniied

> Jsuen n Sadanansisad 1%Lﬂummmmmwmmmi‘ﬂumu =n

*m ensnuen wwihdullemu 3 9 ﬁmmsﬂmamumumm
lasang 22lddmelu 3 Dezdinsdanenidonuduwldsin =n*m=3*
4 = 12 1alasunadudu

5 ansiwanansawevedele lasldgas nie a3vaenLigauLng
I@ﬂﬂ’l%u@ﬂ:ﬂﬂ’] k W8z m sasmaandadt wud m iuselasang 6 k
adunylasuname
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1 a P ¥ g 1 A <&
N1IRIAVBILH LNBNNIINUARABNLTgNINNINUAzATI

@089 14: Hndwindl 19 100,000 v aaneaniily 8% qall ia

fugaldn 3 wxfiiunuvihle ewdewlanmududalud

MINUGU |n=n"m |k oo =k/m |[FV, =PV(FVIF
el =3"1=3 =8/1=8% =100,000(1.2597) = 125,970
i’]ilﬂ%jdf] =32=6 =8/2=4% =100,000(1.2653) = 126,530

ulasing [=34=12 |=8/4=2% =100,000(1.2682) = 126,820

v oA & A o 9 va oA &
NIINUABLIVBYAII fﬂz&ld“ﬂ'ﬂ%m%i’l&lluﬂ%’]ﬂ@lﬁﬂ’]L‘WSJSJ']ﬂ‘lI‘LL

a A :Y X 1 &
Future Value L&lﬂ&dﬂ'l‘i‘nfum%ﬂaﬂLﬂﬂuﬂﬂﬂ’aﬂﬂazﬂid

o [ ¥ A ) ¢ o k3 [ =
MI2819 15: Qtd%ﬂﬂﬂﬁ%’]ﬂ"liﬂ"lm‘ﬁﬂ % 1 AU tuwai 21

v g a v 1 o 1 = a ¥ -}l‘ Py
anNAdNLU LI 12% @21 NMunAINLARLIRARLAZADNLITLNDATY

AR DININVLADIARBUIININLA HINTNIINUARNAIINH

MINUEU | n=n*m |k =k/m |FV =PV(FVIF )

il =21=2  |=121=12%  |=1,000,000(FVIF )
=1,000,000(1.2544) = 1,254,000 11N

wadel  [=202=4 |=1212=6% |=1,000,000(FVIF ,, )
=1,000,000(1.2625) = 1,262,500 111N

T8 2 \flou [=2'6=12 | =12/6=2% | =1,000,000(FVIF ,,, ,)
=1,000,000(1.2682) = 1,268,200 11N

Muidew  [=212=24 | =12/12=1% |=1,000,000(FVIF ,,,,,)
=1,000,000(1.2697) = 1,269,700 111N

49 50
a A £Y X 1Ay <& . a' A [ X 1A &
Present Value WWadn1IsnuanaantdanInnIdazase Annuity WadnIsnuanaantguInnINdazase
> [] v a o oy v v
MD&19 15: KINABINITLIVBITWIW 100,000 'iJ'W]sl‘H: 5 ‘]J‘ﬂ"l\‘]‘lﬂ%"l
[y . o ' P I P X
mmnuﬁa:ﬁaommuﬁ’auwﬁﬂﬂamumﬂﬂ Hlasns A29819 16: siwmom;nlmm.a 9708z 10,000 Untiwaan 51 anseanids
' a a o v & 4% a1l nuawnnlasana Waasuiuuaaziidnsanilea
HAaRaUUN® 6% fadaradanlunisnuanaalli T o y P -
K pee= 414 = 1% Galasand anan 5 Yiinsmuauaenids = 54 = 20 a3
FVA , = 10,000 (FVIFA ,, ,)
mudu | n=n*m Keer=k/m  |PV=FV(PVIF = 10,000 (22.019) = 220,190 YN
il =51 =5 =6/1=6% PV = 100,000(PVIF % 5) ]
= 100,000(.7473) = 74,730 fradefi 17: douludsmasiliusaiden sinaz 8,000 vimiiniaan 259
” ansmantiy 12% daﬂﬂnﬁ%vgmﬁau AUTEHAINSWIAIRTIWI
N84 ean [=53=15 |=6/3=2% PV = 100,000(PVIF 2%115) whnuwla (W’lﬁaﬂlﬁﬂﬂﬂﬁ’%ma\‘iﬁ%ﬁﬁﬂ%)
= 100,000(.7430) = 74,300 k PER= 12/12 = 1% @atfan ﬁauﬁﬁzﬁuﬁfﬂﬂum =2.5*12 = 30 92
82 16au |=56=30 |=66=1% PV = 100,000(PVIF ,, ) PVA = 8,000 (PVIFA 1%, 30 )
= 100,000(.7419) = 74,190 = 8,000 (25.8077) = 206,462 LN
mMInuanisanais a:ﬁ'aﬁw‘lﬁﬁuﬁaﬁ;ﬁuﬁmamﬁaﬂm
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#IN...90920 NuNINUawaantdalNganaaaIn

m‘sﬂs:qnﬁga@hwaat’?mmm*am:
Amortized Loan

@089 18: Busrannanililas 40,000 v Huan 3 T Areaeaniduwiniy 4%
maﬂwumuwnimma %m 1. uamsm‘luamﬂm 2. gaarsaluiloginuasinena
mm Hadeing: s GwaRaswinel udmmudulisonadasin Tasny
dunolasang wwmamastwldatls

357 1. AwImudazIad1ImInINtu laodl n = 3 waz k o = k dalasung fio
1% (Ta31N0: AINTIEIRIANINTIUIN 22LFBLI8U1N)
FVA = 40,000(FVIF ,,, ;) + 40,000(FVIF ,,, ) + 40,000(FVIF _,, )
= 40,000(1.0829) + 40,000(1.0406) + 40,000(1.0) = 124,940 LN
PVA = 40,000(PVIF ,,, ) + 40,000(PVIF , ;) + 40,000(PVIF ., .)
= 40,000(.9610) + 40,000(.9235) + 40,000(.8874) = 110,876 LN

551 2. Srwronduinnn (@annuity) uddadlden EAR lumisduam

Fasina: e EAR Ale 2 lidluan319 das19588 uitu Excel Function 5e
EAR = (1+k/m)™ — 1 = (1+.01)* — 1 = 0.0406 * 100 = 4.06%

FVA = 40,000(FVIFA , o0, ) = 124,938 111

PVA = 40,000(PVIFA , oo, ) = 110,877 1

wiwhlsitlanle endldladnoin

Amortized Loan: one of the most important applications

of compound interest

Py a v Aa ninl 1 o [

& anwaemafidn nimsdewizidune ness
wihgnuasanatgnIfin enaduneian 99
lavus w300 lagudazaancandisy
13znaueiy [uduLazaantds

iy %3 ] v 1 a v tﬂl tﬂl ] Qs a v tﬂl

> dhatnalaun WugiNenagends Sufine
NIANE

53 54
~ Amortized Loan Loan Amortization Schedule
A29819 19: WIYEANTH 1@mmenﬁmmitmwma’m’m 200,000 UN : : -
maii’i‘lumsaawu ansmantiie 10% @all funadawiisshmny il W T I HWIATREY | ABNLLETEY | FIUTBIIRAU | LIRIAIANI
ﬂwnauﬂ Lﬂunm 47 mmwmaawa%amma 2nla wazuAazeIn dudl 3z Aeld ndz Full
1]5~nanmm duuazaaniiaatsazirinla
IwanUa A 1 200,000 63,094 20,000 43,094 156,906
& Fuanresmcautisziash
2 156,906 63,094 15,691 47,403 109,503
0_10% 1 2 . J
r T T T 1
A A 3 109,503 63,094 10,950 52,144 57,359
P . o e A a L e o 4 57,359 63,094 5,736 57,358 0
& dnuald A uduiautiszAndnna 9aarin 9nu UsznaumsSuduuas
aanide azléin  A(PVIFA 10%,4) = 200,000
A(3.1699) = 200,000 N a o &, o A a
(v'l']'i’Nﬂ'ﬁNﬂ%’ﬂ’ﬁﬁN%Q LLﬁﬂdl‘ViL‘V\%(ﬂaﬂLUULL@E]:G'}@?}Z%@URQ LHaIINUNIT
A =200,000 / 3.1699 = 63,094 LN neoasIudnINIIa Gududunads lazteas wasvinlwaiuzaaiudu
% o a Ao ' a &
Tasudazsadsznaumoiudusazaandoadit: lwunaiidszainde 9lezdnniu
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Amortized Loan: AW ML WHARADIIA NMIAIRINAAI289RMANAlagN1sITAaNR A3 Excel

@819 20: wiganlaknIILNkHaWADKIANL YN 48A11,500,000 LN AMNAIDLUS 21
o X ' ° @ [ '
ans1nantis 12%caal srszilnsigman 11lwtan 50 tHaw aau B c D E F G
o - . 9 ' 2 . ' v 21asems 1
rAaIHawAawAzIIN LA B 1. HawWNNEnLIAan 2. HawNnAwLAa 3 k =[ 12.0%]
4 0 1 2 3 4
5|asumduan 40,000 6500 3,000 3,000 1,000
. > _ _ 6|yadnilaqiiu (Present Value) 10,000 5804 2392 21435 636
1. Naunnaulaas (Ordinary Annuity) 7|Huyasiilayiuzasnseusiduaaai (Inflows) 10,966
_ glmuyamilaiiuvasnszusiduasaan (Outflows) -10,000
A(PVIFA 1%,50) = 1,500,000 Sluarrilaqiiugwnd (Outflows) | 966 |

A(39.1961) = 1,500,000

A = 1,500,000 / 39.1961 = 38,269.11 UM 4D5/(1+%$C$3) D4

2. downnduidan (Annuity Due)

A(PVIFA , )(1+.01) = 1,500,000
A(39.1961)(1.01) = 1,500,000
A = 1,500,000 / 39.5881 = 37,890.17 U
57 58
o ‘[‘ 6 @ - ‘ o I‘ 6 o
NI1IN %ﬂﬂﬂ%@l... 1IN ﬁ]ﬂﬂﬂ%(ﬂ..
1. ﬂ’]iLL’lI\‘l"UuNL“ll’]ﬂi“’ﬂ’J@]ﬂ’]iﬂa’l’Jﬁ%‘V]iWﬁ]u Vlﬂmul,ﬂuwmu%aﬂ ‘Yl’]u&l 4. ﬁ’]uﬁ'léh‘ﬁﬁ]’]im’]fjﬁu 100,000 U E’JWWIS’W]QﬂLﬁFJ 15% maﬁ Iﬂﬂiﬁ

mMaBenlunssuseia 2 ma do 1. Sumetaluiuil 195,000 1n
$#39 2. 3uT97aludn 1 Ddreminduwdn 200,000 LN vinuadLaan
madenta srodanlule

Haud13zAuNnaIg 4 16iow 1aaziringiu w5 1 udazna
tznaudaiuanuazaaniis nwin

2. vhuhasazaadulaaimu Iuwuﬂmaaummmmm yadiutaiuaz 4.1 vhuazdesraunaaasivm
1,000 111 sameanidienings 6% dail mmam‘umnmafl ATy
fvualinen 3 ma@mm@mmmu‘lummmmu ﬂumiaa‘num
mwl,amlﬂal,ﬂmnummmﬂwunummu 4% ¢iall mmvaaﬂnu

4.2 vnvnudanldud 2 Ddasnisaztiszaninduninuanui lwguln
2 i mwihuazdasimdudurile winglgusauldvinle

lunarila 4.3 windewldus 2 I viudsssanainaudszd ldsansadise
3. uiundmldaiuriingy 4.50 unlud 2556 fusendainis Funeaaidnngluda 4.1 16 §sldiasadend lagvadrszniifieng

muﬂmmmlﬁnﬂwwmﬂu 7.60 unlull 2560 nladariuazead

. e A v e . & .
A 8t 9198z 5,800 LN anudndadanlui inuardastiszniinmae i
RutwadsTazd % Siaz mmmmimﬂmmwmmmi

nua AMolunine

4.4 danaanisnuyias (EAR) 204n3fiduaisiyiinun %
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