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Inherited Corporate Control and the Middle-Income Trap

Abstract: Using a hand-collected data set of billionaires’ wealth from 1986 to 2017, | document that wealth of heir
billionaires around the world grows substantially during this period. | also find that high fractions of heir billion-
aires’ wealth over GDP are associated with slow productivity growth, while high fractions of founder billionaires’
wealth over GDP exhibit the opposite. To alleviate endogeneity concerns, | analyze market reactions to billionaires’
sudden deaths and find that market indexes increase by 0.612% around the events, suggesting that billionaires are,
on average, liabilities to the markets. Moreover, market reactions, as measured by cumulative squared abnormal
return, is higher in countries with high fragile state index. Overall, the results suggest that inherited control of
large corporations hinders economic productivity especially in more fragile countries.



Inherited Corporate Control, Inequality, and the COVID Crisis, Under Review

Presented at: Bank of Thailand, Sangvian Conference, Thammasat Business School.

Abstract: Measuring inequality by comparing growth of billionaires’ wealth with that of equity markets, | find that
inequality grows more rapidly by 23.6 ppt during the COVID crisis and even more in low-income countries where heir
billionaires’ wealth surges faster than founder billionaires’ wealth by 18.0 ppt. However, such increase in inequality
from heir billionaires can be reduced by strong financial institutions. If heir billionaires are more adept at rent
seeking than founder billionaires because family connections can be inherited more reliably than entrepreneurial tal-
ent, this paper raises the plausibility that crises give rise to rent seekers in countries with weak financial institutions.

CEO Succession and Innovation in Family Firms, Under Review

with Morten Bennedsen (U of Copenhagen, INSEAD), Mario D. Amore (Bocconi U) and

Nicolai J. Foss (Copenhagen Business School)

Abstract: Does family leadership facilitate or hinder innovation? We address this question by focusing on CEO
succession decisions in a large sample of Danish family firms. To establish causality, we use the gender of
departing CEQOs’ firstborn children as an instrument for the decision to appoint a family vs. professional CEO. Our
differences-in-differences estimates show that family firms which appoint a family member as CEO experience an
increase in innovation quantity and quality (as measured by patent metrics) relative to family firms which appoint
a professional CEO. Such positive effect is especially large when the incoming family CEOs hold a university degree
in engineering and, to a lower extent, business.

Work in Progress

Crises, Government Policies and Billionaires’ Wealth with Randall Morck (University of Alberta) and Bernard
Yeung (National University of Singapore)
Do Analysts Cause Earnings to Comove? with Chong Meng (Utah Valley University)
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