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Update ISA s

AAIAN 2559 International Auditing and Assurance Standards Board
(IAASB) I &ipeuns 1SA 250 (Revised), Consideration of Laws and
Regulations in an Audit of Financial Statements TYidonnandny
Responding to Non-Compliance with Laws and Regulations

(NOCLAR)
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Update ISA s

Qumﬁ’uﬁ 2560 IAASB IW8ILING Work plan for 2017-2018
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ED 540 m3asvaeulszinunminietiyy s

» The objective of ED-540 is for the auditor to obtain
sufficient appropriate audit evidence to evaluate whether
accounting estimates and related disclosures are
reasonable in the context of the applicable financial
reporting framework, or are misstated.

» ED-540 includes enhanced requirements for risk
assessment procedures and the auditor’'s work effort in
responding to the assessed risks of material
misstatement to support this evaluation.
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 In proposing revisions to ISA 540, the IAASB recognized
that serving the public interest included modernizing ISA
540 for evolving financial reporting frameworks. Making
accounting estimates in accordance with IFRS 9 and
other recent financial reporting standards will often give

rise to greater estimation uncertainty, require greater use
of modelling and forward-looking information.

* These financial reporting standards often require
enhanced disclosures that explain the basis on which
accounting estimates have been made and the
significant judgments and assumptions involved.
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Exposure Draft April 2017

Proposed ISA 540 (Revised) Auditing Accounting Estimates and Related

Disclosures
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Exposure Draft May 2017
Proposed Application Material Relating to :

(a) Professional Skepticism

(b) Professional Judgment
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* Professional skepticism is an important concept that is
currently defined in auditing and assurance standards.
The International Auditing and Assurance Standards
Board’s (IAASB’s) International Standard on Auditing
(ISA) 200, for example, defines professional skepticism
as “an attitude that includes a questioning mind, being
alert to conditions which may indicate possible
misstatement due to error or fraud, and a critical
assessment of audit evidence
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Communication with Those Charged with Governance : TCWG
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Those charged with governance (TCWG) are responsible for

overseeing the company’s financial reporting process
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“We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,

including any significant deficiencies in internal control that we identify during audit”
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